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Counties Power Consumer Trust
Chair Report
For the year ended 31 March 2020

To tha Bangficiarnas (Connectad Consumens) of Countias Powear Limited:

It is my priviege, again this year, to present this repoet on behall of the Trustees of the Counties Power
Consumer Trust for tha year ended 31 March 2020,

Trustees

The five elected Trustees continue to hold 100% of the shares of Counties Power Limited, (the Company),
in trugl for the presant and fulure Consumers sened by the company's lines network, wh ara tha only
beneficiaries.

During the year thera were 25 Trustea mestings hedd, inclueding monthly Trust mestings, AGM for both
the Company and Trust and ETMZ conferences. In addition o these, the Chairman, Sacratany and ons aor
more Trusiees andior Directors metheld other mesatings and had discussions on numerous eceasions to
give atiention (o particular matters.

The Trust gratefully acknowledges that Company chalman, Doug Troon, other Directors and
Management have been readily availabla for consultation,

Countles Power Consumer Trust

The Annual Report = an appropriate vehicle 10 re-state tha foundation of the Trust, Baneficiaries of the
Trust are, in gensralised terma, those persons who have premises connecied to the Counties Power
Metwark. Mare spacilically, a beneficiary of tha Trusl is a parson (which includas indenduals, corporations,
parinerships, joint ventures, associations, trusts, organisatons, government depariments and local
authorities} who:

at any appropriate date designaled by the Trustees from fime o lime are named in the
recards of the Company andior any Electriclly Supoly Busingss as persons whose
premises are connecfed to the Company's lines nedwork within the Disiricf and whao are
lable (whather alone or foinfly or with any other person) for pavmends fo amy Eleciricily
Supply Business far slectricily conveyad in relafian fo those fnes... |

Betwean them, the Trustess hold 100% of shares In Counties Power Limited in trust, Under this form ol
ownership only the Trustess can sell the shares. Tha advantage to you &s a connected consumer is that
the company Iz directed and managed 20 that you might recaive the benefiis

Compare this with a private ownership struciure {as oocurs with some lines network companies in New
Zealand) wheraby the companies aré managed 50 as to maximise profits for thear owners, who frequanthy
are from outside the region or even oversaas,

Trust ownership of our network company therefore ensures the economic benefs remain in our anea,
Trustees' Functions
A the hiobders of all the shares in Counties Power Limited, Trustess have an mporiant rode:-
1, The Trusieas appoint the Directors of Counties Pawer Limited;
The Trustees moniter the performance of the company,

The Trustees paricipaie in the direction of the Company by commenting on the annual Statement
of Corporate [ntent as it is developed. They also review {and report) on the performance of the
Company against the pravious years' Statements of Corporaie Intent;

4, The Trusiees are required by law o act as diligent sharsholders. This duty includes being fully
aware of the strategic long-term likely value of the Company to lis consumers. Taking this Into
accound, Trusteas axercisa {halr vobing powers in raspect of any matlers proposed by tha company
which affect either the fevel of the shareholding or which propose modifications of the rights of the
sharaholdess.
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Examples of the Trusieas acting as diligent shareholders include;-

= Al intervals of no more than 10 years, prepare a report conskdesing options for the fulure
ownarzhip of the shares;
Make decisions on marger proposals;
Decide upon any Comparny recommendations to ater the capital structure of the Comparyy;
Feview and monitor the performance of Counties Power Limited on a quartarly basis,

5. The Trustees stlend o the managameni of Trust affaire through maonthly meatings and the
engagement of & qualified Trust Secrelary as primary adviser, and

G. The Trustees musi prudently seak out independent qualified advice in regand of major issuss,

In exercising these powers, the Trustees are requined by law to hald the interests of the consumers
paramount owear the interests of other parties.

The Trustess have no power, no authorty and no discretion (o participate in the managemeant of the
Company, but require accountability from the Board who collectively is responsitle for Governance of the

Company,
Performance Measures of Counties Power Limited

Under secton 44 of tha Energy Companies Act 1892, the Company is required o repor its performance
against targets set oul in the Statement of Corparate Inband.

The Compary, with the support of Trustees, granted discounts of 512.1 million {induding GST) in the
calendar vear jusi passed. [The previous year saw 311.9 million returned fo consumers). These discounis
reduced connected consumers' glectricity bills in Decamber 2019, Tha graowth in the Franklin area has
seen a further increase in the number of consumers 1o approximately 43 485 (2018 42 458) with the
resull that each connection averaged approximately 2270 in dizcounts recehead (2010 280

It iz conslderad thal discounts are the mosl cost effective means of providing returns Lo the banaficiaries
of tha day.

Beneficiaries might wiah ic take nofice that such discounts can only be provided whilst the shares of the
company ramain in Trust ownership. I the Trust i aver wound up or iis sharehoiding is diluted, a new
form of ownerahip would be established and such distributions would cease,

The financial peformance of Counties Power Ltd and the Counties Power Consumer Trust for the yvear
ended 31 March 2020 is set out in the acbompanying consolidated financial statements.

Strategic Considerations

The Trustess regulary canvas [ssues of stirategic Importance 1o the fong lerm future of the Trust. This
inciudes wide ranging discussion with the Company Direcltors. Biznnual Trustee/Diractor workshaops are
held to discuss long term Company plans mindiul of economic, political and regulatory Bsues, as well as
lechnical advances patentially impacting the Company andior Trust ownership

Each menth the Chair and CE of the Company meal with the Trust Chair and aroiher Trusles, to revies
and discuss key aspects of the Company’s performance.

The year under review has been one of change and growth within the Group. Fulure investment direction
for the Company and Trusl has been considered and, last year, a significant step was taken, through the
acqusition by the Compary, of 8 75% interest in shares of ECL Group Limited. ECL Group Limited is &
company which has baen operating in tha fuels industry for mora than fifty years, earning a repuiation as
New Zesland's leading provider of specialst installation and mainlerance services. This is reflectad in
the increase in tha Group's value,

The Management leam, led by Ms Judy Nicholl, has added great value to the Company Lhis past year.
Trustees congratulaie Management and the Board of the Company, bed by Doug Troon, Tor Ltheir iniliative
and look forward to the contribution, to the overall business, by the new acquisition.

During the year, your Trustees entered into negotiations for the Trust, in conjunction with the Campany,
to purchase a proparty. After lengthy discussians and consuliations, agreement was reached 1o acquire
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e property, on an extended payments basis, with the purchase price payment dsall taking place on 30
Juna 2021, Due in the main to these exiended terms of payment, it was agreed hetween the parties
Involved, to keep the detalls of the arangements confidential untll the payment of the purchase price
component was made. Trustees can advise, however, that a deposil of 31,000,000, fo secure an inerest
in the property, was made In December 2019, The lotal amount payable for tha propesty, including the
deposit, is $7,632 6800,

Emerging technologies — solar, battery storage, electric vehicles, smarl meters and smarl grids — will
revolutionise the elactnicity industry. The unknowns are how quickly these technologies will reach critical
mass from a commaercial perspective and how they will combinge. These factors, couplad with the
unprecedented consumer growth fagged and now occurring for the Counties Power supply area, makes
the Franklin area probably the maost exciting and chalenging in Lhe country from an electricity distribution
perspactive,

The growth and development in tha Franklin district continues 1o place increasing demands on the
electricity distribution side of the business and Trustees are fully @ware that this is core business and will
be continuing to ensure that consumers’ interests are looked after and protectad.

Az in past years, the Trust tzkes an aciive interest in considering broader industry and cwnership issues
including through the forum of the Energy Trusts of New Zealand (ETNE).

Trust Finances

The audited separate Financial Statements of Counties Power Consumer Trust can be obtaimed from e
Trusl Secrelary, P O Box 580, Pukekoha. Thay are also awailable on the Trest's webd site

W CoUNTespowerlrual.org ng

Dwring the yvaar, tha Trust apolied for approval, ta Inland Revenue, to be registered for G5T under a Group
arargemeant with Counties Powar Limited, our subsidiary. Trustess are pleased 1o advise that approval
was granted, effectve from 1 April 20149, As a result, the Trust financial reporis reflect this rew siatus,

The Trust operaied its affairs with income heing above budget, principally due an adjustment for back-
datad GST. Thare was also meome recaivad rom the ETNZ conferance, which the Trust hosted on behalf
of ETHNZ. As this conference was run on 8 break-even basiks, It will be noted that there = oa
counterbalancing axpansea itam, baing ETMZ conference axpansas, in the financial statamants.

Oiher expenses were, in lotal, above budget, manly the result of higher trustees fees and expanses, and
higher accountancy ard secretasial fees resulting from 2 significant number of submissions made Lo
governmeart on a wide range of industry issues and matters and work associated with the application for
GST registration.  Professional fees were significantly above budget. This was the rasult of costs
Associgled with a review of the Board of Counties Power Limiied and the search for potential
appoiniments o the Board. Overall the Trust incurred a defict of -31,892. (2019: surplus of $106,248),
being 5106, 731 lower than anticipatad.

The Trustess adopl a prudenl approach and continue 1o spread cash assals across a minimum of three
MNZ regisiered banks with an S&P rating of AA or better

Immediately prior to balance data, the Covid-19 pandemic rasulted in the Mew Zesland governmeni
announcing that the couniry would go nto lock down, to contaln the spread of the virus, The Truslees
have assessed that whilst thiz event caused widespread moonvenience, no significant impact is
anticipated on the Trust's ability to meet its short-term obligations, as they fall due. Further, the Trust has
adeguate reserves to sustain operalians into the foresseable fulure.

Directors of Counties Power Limited

The Diectors of Counties Power Limited at 31 March 2020 were Messrs Doug Troon, Hamish Stevens
(Deputy Char}, Vem Dark, David Tompkins and Mesdame Barharz Elliston. It should be noted that, since
bakance date. Ms Eliston retired as a Director. The Trustees would like to thank and acknowledge har
confribution over the past B 1% years to the Company.
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Alse, sinee balence date, Trustess hswve appointed two expsrienced Directors to the board of the
Company. Both Keith Walker and Banamin bogefa come from e background of corporate governance and
their ireights will be welcomed,

Trustess of the Countiea Power Consumer Trust

As at 31 March 2020, the Trustess of Counties Power Consumner Trust ware Mrs Chrstine Ruepp (Chair)
grid Massrs Alan Eyves, Phil Basion, Don Thomson and David Spratt. Under the terms of the Trust Dead,
the longest serving Trustee must refire after six years and ba joired by one other. Should more
nominations e received than vecanches, an election will be held,

An elaction was due o be hald durimg this yesr, with both Mr Beslon and Mr Thomaon standing down,
Mominations opened (with public notices being placed In local newspapera and on the Trust's weahsite)
Al closing date {12 June 2018}, only bwo nominations had bean recejved for the two vacancies, The
Ekactaral Offcer therafore, decdarad the two candidates, Mr Baston end Mr Thomson, elected cnopposed
with notices being placed with the local newspapers (and Trust websie), publically agvising of 1he
ciatcome.

Baneflciary Requests for Information

Thare have been no requests mada by beneficiaries for information during the yvear
amendments to the Trust Deed

Theare have been no allerations 1o the Trust Deed in the year ended 31 March 2020
Conclusion

Your Trustess will continua fo monitor the invesiment in Counties Power Limited.

The mutusl objectives wa share wilh the Chairman and Directors of the Company will contrue, as we
sirbve for the bast outcornes Tor consumars of Counties Powar Limited.

The major assal of the Trust, Counties Power Limited, bas besn governed by the Direstors and managed
by its exscutive. Thanks are accorded them and the stalf who carry aul the day to day functicns of the
business. In particudar, | pay tribule ke Mr Doug Troon for his contribulicn e the Compary as Chairmen.

I thank my lelfow Trustees for thelr coniribetions to the waricus matiers congidered during the year
regarding the Trust My thanks sizo to the Trusi Secrelary, Morman Foote, whase expesence and
diligence has been an outstanding asse? 1o the Trusl.

hristine Rupp
Chair
& Augusl 2020
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TRUSTEES' STATEMENT

For the year endad 31 March 2020

Scheduled Trustee Mestings and Attendance
SCHEDULED ATTENDANCE

Alan Eyes 25 23
Phil Beston 25 24
Christine Rupp 25 25
Do Thomson 25 24
David Spratt 25 2d

This includes Six-monthly Sharehalder mestings during the year,

Remuneration
Trustees' total remuneration received (or due and receivable) during the year was as Tallows:-

31 March 31 March
2020 2019

I — 3 $

C P Rupp (Chair) 40,682 38,811
_ADEyes 23,996 20,181

P 5 Beston 23,7186 22 GR1

D'W Thomsan 1 Zages 21.180

D M Spratt 26,616 21,680

Employees

The Trust is not an employer. Tha Secretary is an independent contractor who is engaged as a
primary adviser and 1o carry oul the administrative 1asks of the Trest on an "as required’ basis.

Trustee lnsurance

The Trust Deed indemnifies its Trustees and Officers against any losses or llabilities which arise oul
of their normal duties as Trustees and Officers, unless the lose or kability relatas to dishonesty or
breach of trust. To manage this risk, the Trust cames Trustes Liability Insurance
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Consolidated Statement of Comprehensive Income
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Motes 2020 2018
000 §000
Group Parent Group Parent

Gross Revenue from continuing
operations i 132,065 - B2.516 -

Less Cionsumer Discounts & {10,560) - (0,353} -
Nat revenue fram continuing operations 121,505 - 72183 -
Other income and gains o] 353 4497 54 442
Expansas, sxciuding finence coste 7 {101,148) (488) (52,149% {335)
Impairmant Costs id (8,000) -
Finance casts 7 __(2877) (1) (638) -
Met Profit before income tax il 10,033 (2] 18,740 o7
Income lax credil] expensa) Ha, b {4.658) = {5,848
Met Profit for the year after income tax 5,375 (2 13,801 107
Net profit for the year iz attributable to:
Ownars of Counties Power Consumer Trast 5.02s (2] 13,802 107
Non=coniroliing inlerest 351 = BS =
MNet profit for the year 5.375 (&) 13,881 107
ltems that may be subsequently reclassiied
to profit;
Cash flow hedges — ned of lay 19 (326} - {131
ltema thal will not be reclassifisd to profit:
Logs on the revalistion of the distribution system 12,19 [5,078) - (9, 000
Detered tax on revaluation of distnbution system 13 1,421 - 2520 -
Gain cn the revatuation of land and buildings 12 4 B05 -
Dederrad 1ax on revaluation of land and Budldings 13 [15)
ltems that will not ba reclassified to profit 035 - (6,480) -
Total comprehensive income for the year 5,884 (2} 7,280 107
Tatal comprehensive Income for the year s
attributable to:
Orwners of Counbies Power Consumer Trust 5,633 12} 7,191 107
MNon-controling intersst 351 = 29 -
Total comprehensive income for the year 5,964 (2) 7.280 107

The above consoidated sfatermad of comprahanaive incorme showld be read i conjunciion with the scoormpanying
nofes.

R5M
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Consolidated Statement of Changes in Equity
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Notes 2020 2018
$'000 $ 000
Group Parent Group Parent

Opening balance as at 1 April s250,662 35,002 245,225 34,895
Proil Tor the year 5.024 (2] 13,602 107
Revvaluation of tha distibution system (nat of
Lax) (3 655) - (B,480) -
Revaluation of tha land and buildngs (net of
Lax) 45490 - - -
Char compeehansive incomea {326) - (131} -
Total comprehensive income 5,633 (2] 7,181 107
Transactions with owners in their capacity as
CPEMETS
Pui oplion arangement 20w {500 - {6, 000) -
Mon-cantrolling interast
= arising on business combinalion 24 - 4 157
- profit atiributable to MCH 351 - £9 -
Closing balance as at 31 March 5 256,148 % 35,000 $ 250,682 5 35.002

The above consoliidalen Salemeard of changes & aquily shookd be read in corfancinoe with he Seoompaniing nofes

k1o

RSM



Counties Power Consumer Trust
Consolidated Statement of Financial Position
As at 31 March 2020

Nobes 2020 201
5000 3'000

Group Farant Group Parent
AEEETS
Current assels
Cash arad cash sguiaients e} 7 AEE 03 2818 b
Shovt Term nvestments 1265 .58 3BEE 3,655
Recabaibng A0 T A L 14266 2
Inuerianes 11 E.43g . 4355
Depasd Pald 30 1,000 gra 2 .
Total cument assats 27 1ar £33 PEAE 42T
Hon-currant assads
Frogpery, planl angd aquipmant 12 a3ng g0 3] 270286 =]
Prepayments - . 13 12
irtangiale assets 1 32,845 2 40, Bug 3
Right of uae assets m 13,886 dil . -
Irneestmeanl in Subsidiary - 30,767 - 30,757
Totel non-curnent sxsels A0, 550 0845 341,197 A1
Todal aas=is 455, Tar 15,058 358,523 35038
LIABILITIES
Courrent lisbililbes
Bormoaings ir B = 1,741 -
Trade ardd obher Payvabies i5 17,135 i 18,215 a6
carrant Tax Paysbio =] - 36 .
Employer bonafits 18 3,288 - 2,770 .
Leasa kablity 28 20 1B
Defored Income 4 4y 1,568 - 1,960
Toial currenl Habilibes 20 A2 48 21,668 34
Mon-current labilitios
Trada and Other Payakbles 15 202 - 2,768
Deferred tax liabilities 13 4E.386 - 48,713 -
Bampwrgs 17 81,200 - 4,784 2
Deferrad Incorme 4 4y 1,232 - 1,733 -
Davatos fingncal Rsinamais 24 534 E 183
Finanaal labdity 2y 6,500 . =12kl
Laaze Hakility 8 11200 13 - -
Tokal nan-currant liabdiies . 151, 188 13 114,205 =
Todal llabikties 177,851 ] 135881 1]
Mt apsats § 256,746 § 35,000 § 250881 & 38,002
EQLUITY
Trust Funids tE 747 3. ra7 30,77 o, Tar
Raiained aamings 1B 168,178 4,203 190,151 # 205
Cash fiow hiadge rasarve 18 45T - [13% 5
Ravaiuaton resarsa 1B 32 6% : 1
Oiher Roserves 15 (6.5000 . B0
Total equity sitribuabie (o the ownens § 251.54% ¥ 35000 5 ME 418 § 35,002
MNon-Corgolling interest .i.jﬁ 4 7246 -

$ 35,000 5 280082 5 35,00

hmﬁ ] 251-1&
‘Ef‘-—:ﬁl“ o e I
/-f _1-1__'_| — é_’dﬁyﬂdm - dis 2y
bz

 Cratof Trasiees V! ﬁw&ﬁﬁww.

Tha sbove consoitsded sialarmant of firancs) poelion shauld be resd In caniieclion with the sccompanying nodes,

i N ST

# RSM



Counties Power Consumer Trust
Consolidated Cash flow Statement
For the year ended 31 March 2020

Notes
Cash flows from opermting activities
Reosipis from cusiomers | inclusie ol goods
and services tax)
Payments o suppliers and employess
Mal GST paid
Supndry income
Dividend recaived
Interest received
Interest paid
RWT & Income taxes paid
Mal cash inflow from operating activities 21
Cash flows from investing activities
Payments for proparty, pfant and equipment
Paymants for intangible asseds - computar
aofiware
Proceads fram Shorl Terrn Irvasimeants
Proceeds from sale of praparty, plant &
edpuipamant
Acquisilion of busineass
Mat cash (oulflow) from investing aclivities
Cash flows from financing activities
Froceeds from borrowings
Repaymani of bormowings
Leasa rapaymants
Mat cash (outflowsVinflow from financing
sctivities
Mat {dacrease)increass in cash and cash
equlvalents
wash and cash equivalents af the begimming of
the yaar
iCash and cash equivalents at end of the
year {axcl shorl term deposits) g

Ther abowve corsoltided cash low satemen shadild De read n conjunchion with (e accompanang noles

2020 2018

000 §000
Group Parent Group Parent
121,013 - 81,754 -
(78.432) (524} (44 9B6) (326)

{3,456) 3 {2,189) -

48 45 5 5

£ 00 - 3

T4 134 154 129

| 2666) = (638} -

(3,047 - 12,350) )

33632 oSy e

(56.274) (672) {37 885)

{2 B75) $ [1.283) .
6T &70 (150} {150)
237 - 134 -
186 : (38,223} i

__(57,848) 2] ___{75433) 1150)

34,149 60,845 .

{8,000} = (16,0 -

2,268} 118]) - -

23,881 (18] 45 8945

(323) (8) (2.241) (42

2819 208 578 251

§ 2486 § 203 § 2818 5 208
o - o

RSM



Counties Power Consumer Trust

Notes to (and forming part of) the Consoclidated Financial Statements
For the year ended 31 March 2020

1.  General Information

Entities Reporting
Counties Power Trust was constituled on 17 May 1983 by a Trust Deed dated 10 May 1993 and resettied on

14 September 1295 as Counties Power Consurmer Trust (“the Trust™),
"The Company” refers to the wholly owned subsidiany, Counties Power Limited,

Counties Power Limited cwne and operates an eleciricity distribution network for the convayance of ebectracity,
supplies of electrical equipment and provides electrical conbracting sandicas in tha Counties region of New
Zedand, The Compary s designaled as a profit oriented entily for fimancial reporling purpases, ECL Group
Limited, a subsidiary of the Company, is a leading technical sanvices company specialsing in fusl systemn and
technology solulions in Mew Zealand. The Company is an unlzted limited lability Compary incorporated and
domiciad in Mew Zesland. The address of its regietered office is 14 Glasgow Road, Pukakoba,

Thesa financial stalamants are for the year anded 31 March 2020, The nancEl slstemmands for tha "Pament”
are those of the Truat, The Trust is designated as a for profil oiented entity for financial reporting purposes.

The conzalidsted financial statements for the "Group” are for the economic endity comprising the Trust and its
wholly owned subsidiary, Counties Powar Limited.

The authorsation and dsirbution of the financial sataments will be ratified by the Trustees for lssue on B
Aurgust 2020,

2. Summary of significant accounting policies

Tha principal accaunteng policies adopted in tha preparation of thass consalidated financial siaterments are sat
cil belowy, These policies have been congistently applied to all vears presenied unless otherwise stated

(8} Basls of preparation and consolidation

The general purpose financial sislements are prepered in eccordance with Mew Zealand generafly
acoapted accourting practice (NZ GAAR). They comply with New Zealand eguivalents to Infematansad
Financigl Reporing Sfendards (MZ IFRS), and other applicable Mew Fesland Financial Reporting
Stancards as appropriste for profil orented entities. The consolidated financial statemeants akeo comply
with Internafional Financial Reporting Standarnds (IFRS)

The preparation of financial sfatements In conformiy with IFRS requires the use of ceraln critical
accounting estimates. it also requires managemant to axercise #s judgement in the process of applying
the Group's accounting policies, The areas Involving a higher degree of judgement or complexily, or
areas where assumplions and estimates are significan! fo the consolidated firancial statemerts are
disclosed in nole £

Statuiary base
The finrancial slalemanis have bean prepared in accordance with the reguiremenis of {he Energy
Companies Act 1982, Financial Repaorting Act 1993 and the Companies Act 1993,

Hizlorieal cost convention

The financizal stalermeants are prepared under the hisiorical cost corvention, and wheee approoriate,
modifiad by the revaluallon of financal assets and =billties and cedain dasses of property, plant and
equipment.

LR -t
RSH
13



Counties Power Consumer Trust

Notes to (and forming part of) the Consolidated Financial Statements

For the year ended 31 March 2020

2.

Summary of significant accounting policies (continued)
Basis of preparation and consofidation {continued)

Comparalive information
Certain comparatve have bean restated 1o align with curment vear presentation.

Changes in Accounting Policy
The Group has applied the following standards and amendments for the first tme for the year ending 31
March 2020

NZ IFRS 16: 'Leases” raplaces the current guidance in N2 1AS 17, (Effective date; perads beginning on
or after 1 January 2018)% The Group applied the simplifed Fansaction approach and did nol restale
comparathve amounts for the prior year {refer note 28),

Covid-19

On 17 March 2020 the Waorkd Health Organisation declared a global pandemic as a result of the
outbreak and spread of Covid-1%. On 25 March 2020 New Zealand want into a slage 4 lockdown
requiring all non-essenfial businesses whose employees cannot work from home o dose for @ four
week period (extended by a further 5 days to 27 April 2020} Counties Power Consumer Trust, Counties
Power Limited and the trading subsidiary ECL Group Limited are considered essential businesses and
veere able to operale during the slage 4 lockdown with essential services and mainienancea being
performed, The Company continued to operate during lockdown stages 3 and 2. Managament and the
Board of Directors have considered the impact of Covid-19 on relevant balances and disclasures in the
financial statements. As the Group provides essential services and has continued (o operate, there = no
material impact on the financials other than the 38.0 million goodwill impairmant recorded {refar note
14). Management and the Directors of the Compary continua to monitor developments as they ocour,

Baaiz of consohidalion
Al matertal transactions between the Trel and it wholly owned subsidary ame aliminsted on
consclidation. Inthe Trest fimancial staterments, investments are stated at cost

(b} Foreign currency translation

Funclional and preseniation cumrancy

Hems nchuded in the conschdated financial statements of the Group's operations are measurad using
the currency of the primary econcmic environment in which it operates (the functional currency’), The
consclidated financial statements are presented in Mew Zealand dolfars, rounded fo the nearest
thousand dollars, which is the Growp's funciional and presentalion currency.

Tranzacfions and balances

Foralgn currency iransactions are ranshated using the exchangs rales prevailing al e dates of the
transaciions. Foreign exchange geins and losses resulting from the setilerment of such ransaciions
and from the translation al year end exchange rates of monelary assels and l@bilibes denominabed in
foreign currencies are recogrised in the consolidated siztement of comprehensive income,

Consumer discounts are ennual power account discounts retumed 1o consumers and recognised when
pered.

RSHA
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Counties Power Consumer Trust

Notes to (and forming part of) the Consolidated Financial Statements

For the year ended 31 March 2020

Summary of significant accounting policies (confinued)

()

Revenue recognition

Revenue & measured al the fair value of the corsideration recaived or recaivable and represents
amounts receivabile for goods and services (induding lines charges) provided i the normal course of
buginess, net of consumer discounts and Goods and Senices Tax, Consumer discounts are annual
power account discounts returmed to consumens and recognised whean paid.

The Group recognises revenue when the amount of revenuea can be reliabdy maasured, it is probable
that future ecoromic benefits will fiow o the Group and specdic aritenia have besn met for each of the
Group's activities as described below,

iy Lings revenue

The Group provides lines servica to consumers alowing connection 1o the wider distribution
network. Such services are recognised as series of distincl goods or services and = ane
performance obligation salisfied over time as the consumer simultaneously recewe and
consume the benafits of the service. Revenue is recognised as the servics & belng provided
uzing an outplt method besed on the actual defivery services provided on a daily basis.
Corsumer discounts represents the annual power discounts returnad (o the consumess and
recognised when paid

Pricing includes a transmission and distribution charge relatng o the operation of the nedwork,
Paymaerd s dua in raspect of the network line sandices in e month following the service being
provided, & receivable & recognised by the Group reflecting the amount owing for services
provided,

Az [he delvery services ane a promise b ansfer a seres of distingd services that are
subsiantially the same, revenue i recognised based on a measure of progress for the single
performance obligation that best depicls the ransfer of serices 1o the consumer, I s therefore
approgriate for revanue (o ba recognisad in line with billing, as this best reftects the fransfer of
value to the consumer. Revenue will ba recognised over ime.

i} Wederineg Revenue
Fevenue received from the rental of meters iz recogrisad in accordance with the relewant
agresments,

ily  Capital Contributions Revenue
The Group provides dleclicsl connaction services to customars o support and provide a
conneclion to the wider distnbution nebwork. Such ocontracts are considered o have an
enforceabla right to paymeant for the parformanca chiigaticn for key mitesiones as specifed in the
agreament, This single perdoarmance obligation & satisfed over time

Pricing k& detarminad with reference to the time and matendial assoclated with a spedfic contract
for decirical work and is based onthe level of cost required to enable a connection job

RSM



Counties Power Consumer Trust
Notes to (and forming part of) the Consolidated Financial Statements

For the year ended 31 March 2020
2. Summary of significant accounting policies (continued)

il fnlsresl moome
Interest incoms is recognised using the affective interast method.

The Trust recognises interest wihen received, Interast on any Unexpaad imastmant at tha end
of the reporting period is accrued a1 the rate of the parlicidar Fvesiment,

v} Dividend incorme
Diidends are recognised when received excluding mputation credits altechad to that dividend.

vi)  Renlsl neomea
Remal Income & recognised an a straight line basis in accordance wilh the substanca of the
relevant agresments.

i) Salas of Goods
Revenue from sales of goods is recognised at the paint in time when control of the asset is
transfermed o the customer, gensrally on shipment of goods to the cuesiomear

i) Salss of Sendces
Coniracted maintenance services indude preventatve mantenance {e.g. pericdic inspections),
comeclive maimenance (a.9. repainmeplacemeant of components on as neadead basis) and
customer service support (2.0, hefp line access),

The contract duraton is typically 1-5 vears and reverue is racognised over time 38 service is
renderad. The cuslomer pays a Tiked amouent cver the conlract term in accordance with the
payiment frequency specied inthe corract.

il Fimancimg Components
The Group does not expect 1o have ary significant conbracts where the perod betwean the
trensfer of the promised goods or services to the customer and paymand by the customer
excesds One year. A2 a consequenca, the Group does nol atjust any of the fransaction prices
fior the tima value of money as this is considerad not to have a material impact.

xh Confract Revenue
Contract revenue |5 recognised over the pericd of the confract by reference to staga of
comgletion. The construction comiract accounting policy requires estimates to be made of tha
outcome under each contract, which requires assessments and judgments to be made on a
range of factors, such as: recovery of pre-contract costs, changes in tha scope af work,
conlract programmes, mamlenance and defect llabillies and changes In costs.

The Group uses the ‘percentages of completion method' to delesmine the sppropriate armount
ie recognise in a given period, The stage of completion is measured by reference o the
confract costs incurred up o the end of the reporting period as a percentage of tolal estimated
coats for each contract. Costs incurmed in the year in connection with future activity on a
contract are excluded from condract costs in defermining the stage of complelion.

Conlract costs are recognisad as an expanse by reference 10 the stage of completion of the
contract activisy &t the end of the reporting pericd. When it is probable that the cantract costs
will excead the tofal contrac reverue, the expected loss & recognised as an expensa
imenediatehy.

8
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Counties Power Consumer Trust

Notes to (and forming part of) the Consolidated Financial Statements
For the year ended 31 March 2020

2.  Summary of significant accounting policies {continued)

{d)

When tha outcome of (he construciion conlract cannol be astirraled raliably, contract revesua

i ondy recognised 1o the exterd of contract costs incurred that ara kefy to be recoverable.

Waralions in confract work, caims in incantive payments are included in contract reverue (o
the extant that may have baen agreed with the customer and are capabla of being reliably
messured,

n the balance sheet the Group reports the net contract position for each contract as either
ard asset or & lisghility. A contract represents an assal whena the costs incurrad plus

recognised profit (less recognised costs), exceeds progress billings: a contract represeants a
liaksdity where tha opposite is the case,

Contract assets
A contract asset is fhe nght to consideration in exchange for goods or senices transfered to

Lthe customer, condiicned on something other than the passage of tme. If the Group performs

by transferming goods or services to a customear before the customer pays consideration or
before payment is due.

& cordrac! assel s recognised for the earmed consideration hat is condional. The comracd
sgsets of the Group inciude retentions relating to services giready preformed, bul where tha
ricl o consideration is dependent on acceplance by the customer, Thase balancas wera
classified as part of irade recevables prior bo the adoption of NZ IFRS 15

Contract Liabilities
A contract liabdity |s the obligation io transfer goods or services to a custamer for which the

Group has received consideration (or &n amount of consideration is dua) from the customar, if

a customer pays conskleration before the Group fransfers goods or senvices, a conrac

liability is recognised. Contract liabilities are recognised as revenue when the Group perdarms

ignder the contract
Incorme tax

The income tax expense for the year is the tax payabie on the current year's faxable income
basad on the nodonal income tax rate adjustad by changes in defarmed tax assels and
liabdfties atifibutable to temporary diferences between the tax bases of assels and Eabilites
and their camying amounts in the consclidated financial statements

Deferrad (2= assets and liabilities are recognised for lemporany differencess al the Ex rates
expecied o apply when the assels are recovered or lizbilities zre salfled, based on those tax
rates which are enadled or zubstantively enacted for each jurisdiclion.

The retevant tax rates are applied to the comulative amounts of deductile and taxable
temporary differencas to measure the deferred tax asset or liability. An excaption is made for
cergin tamparary differences arising from the initial recognition of an assel or a abify, Mo
defarrad tax assal o llablity s recognised |n relaton 1o these lemporary cffarences i thay
arase in a iransacton, ather than a business combination, that at the time of the ransaction
did maot afect ether acoounting profit or {Reahle profit o loss.

RSM
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Counties Power Consumer Trust
Notes to (and forming part of) the Consolidated Financial Statements

For the year ended 31 March 2020
2.  Summary of significant accounting policies (continued)

Deferred tax assets are recognised for deductible temporary differences and unused tax
losses anly i itis probable that fudure faxable amounts will be availabls io utilise thoss
temparary differences and losses,

Current and deferred fax balances attributshle to amounts recognised direcily in eculty are also
recognised directly in equity.

(8] Goods and Services Tax [GST)

The Growp's siafemeant of consolidated comprehensive income is prepared so that all components ara
slated exclusive of GST. Al lems in the Group's Statement of Financial Positlon are also stated
exchusie of GST, with the exception of receivables and payables, which include GST mvoiced.

i Impairment of non-financial assets

Eoodwill and intangible assets that have an ndefinie useful life are nol subject to amortisation and are
tested annually Tar impairment, of more frequently f events or changes N circumstances. indicate that
they might be impaired. Other asseis are lested for impaiment whenever events or changes in
circumstances indicate that the camying amourt may not be recoverable. &n impainment loss s
recognised for the amount by which tha asset’s camying amount exceeds its recoverable amount, The
recoverabie amolnt s the higher of an assed's fair value less costs of disposal and value in use. For the
purposes of assessing impaEment, assets are grouped at the lowest levels for which there are
separately denliflable cash Inflows, which are fargely Independent of the cash infiows from olber asseds
or groups of assels (cash-generaling unils). Monfinancial assals other than goodwil that sufferad an
impairment are reviewsd for possibie reversal of the Inpairment at the end of each acoounting period,

(@) Cash and cash equivalents
Cash and cash equivalents includes cash on hand, deposits hald at call with financial mstitutions, olher
short-lenm, highly liguid investments with original maturities of three manths or less that are readily
comverlible Io known amounts of cash and which are subject to an insignificant risk of changes in value,
Bank overdrafts ane shown within borowings in curment liabilites in the consolidated siaterment of
financial position.

(h} Trade receivables
Trade receivables are recognised initially af fair value and subseguently measured al amartsed cost,
less provision for impairmend The Group recognises [felime expected credit loss for rade receivables
(zee details on note 3 b

{i} Inventories
Merchandise, raw maleriak, consumables and work in prograss are stated ai the lower of cost and net
realisab¥e value. Cosls are assigned bo individual items of inventory on a first-infirst-oul basis.

iy Properly, plant and equipment
Land, buildings and distribution assals are shown al fair value, based an periodic, but at least friennisl,
valuations by external independent valuers, less subsequent deprecaton (exduding Band),  Any
accurnulated depreciation at the date of revaluation is eliminated againal the gross carmying amount of
the assed and the net amount |s restaled 1o the revalued amount of the assed. At the end of each
reporting pericd betwesan the frisnmial pariod and the valuation, & revissw 5 underiaken to ensure that
the carmying value of the distribution netwiork |15 recordad at fair value

R5M
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Counties Power Consumer Trust

Notes to (and forming part of) the Consolidated Financial Statements

For the year ended 31 March 2020

2

Summary of significant accounting policies (continued)

All olhar propery, plant and equipment is stated al historical cost bess depreciation.  Historcal cost
Includes expenditure that iz directly atinbutable to the acquesition of the kems.

Subsequent cosls are Included in the assets’ tarrying amounts or recognised a8 separate assels, as
appropriate, ooly when it is probable that fulure economic benefils associzted with the Bem will Fos 1o
the Group and the cost of the item can be measuned reliably, All other repars and mantanance ara
charged to the Statement of Comprehensive Income during the financial pericd in which they are
Incurred

Increases in the carrying amounts ansing on revalaalion of land, buildings and distribulion assets are
crediled o revaluation reserves in shareholdars’ equily, To the extent that tha increase reverses a
decrease. previously recognised in the statement of comprehensive income, the increase & ficst
recognised in the Staternent of Comprehansive Income. Decreases that reversa previous increases of
the same assels are first charged against revaluation reserves directly In equity o the extent of 1ha
remmgining reserve aliributable 1o the assel; all other decreases are charged to the Statement of
Comprehensive Income,

When revalued assets are sold, the amounts included in the revaluation resend's S0couUn ars transfermesd
to retained eamings.

Land is not depreciated. Depreciation i charged so as to write off the cost or valuation of assets, over
thesr estimated useful lives, using either straighi-ine (51} or the diminishing value (D) method.  The
Tollowam estimated useful lives are used i the caloudation of depreciation,

Distriaution Syaiem 5 to 60 years SL
Baildings 40 to 100 years 5L
Leasehold Improvements 1o 40 years 3L
Meters & Relays 10to 15 years SL
Plant & Vehicles 1t 10 years DV
Fibra Metwaork 10to 11 years 5L

The estimated useful ves, residual values and depreciation methods are reviewed & the end of each
reporting period and sdjusted IF appropriate.

An @ssed's camang amount is written down immediately ko is recoverable amount If the assel's camying
amount 15 greater than is estimated recoverable amount

Gains and losses on disposals are determined by comparing proceads with the camying amount, These
are included in the consolidated statemnent of comprehensive Incomea,

18
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Counties Power Consumer Trust
Notes to (and forming part of) the Consolidated Financial Statements

For the year ended 31 March 2020
2.  Summary of significant accounting policies [continued)

(k] Intangible assets
Compider software
Camputer software lioences are caphalizad on the basis of the costs incurred to acquire and bring to
use the specific software. These cosis are amortised on a8 siraighi-line basis (one o seven years),
Costs associated with developing or maintaining computer software programmes are recognised as an
ekpense as incurred.

Brands
Brands acquired i a business combinaltion are recognised at Fair value al the acquisitbon date. They
have an infinite useful life and are testad for impaiment annualky.

Customar comtracts

The conaumer contracts were acquired as parl of & business combination (s2e note 29 for detals). They
areracognised at their fair value af the date of acquisition and are subsedquantly amortised on a straight-
ine hased on the timing of projected cash flows of the contracts over thelr estimated useful fves {10
Yaars)

Giooowi

Goodwll represents the excass of the cost of an acquisition over the fair value of the Group’s share of
tha net identifiable sssets of the acquired business (nolte 28}, al the date of acquisition, Goodwill on
acquisition of a business s Included in Infengible assels,

Goodwill acquired on business combination is not amontsed. Instead, goodwil is tested for impaiment
annually ar more frequantly if evands or changes in croumsiances indicate thal # might be impaired, ard
iz carried &t cosl lees accurmulated impaiment losses. Gains and [osses on the disposs! of an enbdy
include the camying amount of goodwill relating o the entity sold.

Goodwill iz allocated 10 cash-generaling unigs for the purpose of impairment esling. The allocation is
madsa o those cash-generating units of groups of cash-generatng unis that sre expecied to bensefit
fram the business combanation In which he goodwill arose. The units or groups of unils ane dentified at
the bowest ievel at wihich goodwill s monitared for internal managemeant purposes,

i Leases
Lesses are accounted in accordance with NZIFRS 16, The Group recognises the right of use assets
and lease liabdilies, except for the leases with & lease term of lesa then 12 months on adoption and low
value leases, Right of use assels are depreclated on a stralght line basls over the remaining term of the
legses. Inferest on the leases are calculated using the Group's incremental borrowing rates, Leases in
which a significant portion of the risks and rewards of ownership are retained by the lessor are classified
as aperating leases,

{m} Trade and other payables
These amounts represent liabiilies for goods and services provided to the Group price to tha end of
financial year which zre unpaid. The amounts are unsecured and are usually paid within 30 days of
recagnition. Trade and olber payables are recognised initially at fair value and subsequently measured
al amoriised cost using the effective interest method,

(n} Bormowing costs and borrowings
Borrowing costs dirgclly atifbutable (o the soquisiion, construction or production of qualifying assels,
which are assats that necessarly take a substantial pariod of time to get ready for ther intendead use or
sale, are added 1o the cost of those assels, unlll such tme 2 the assets are substantially ready for thelr
interded use or sale, The Group has defined the threshoid for capitalsing inferest as being any assets

= RSM



Counties Power Consumer Trust
Notes to (and forming part of) the Consolidated Financial Statements
For the year ended 31 March 2020

2. Summary of significant accounting policies (continued)

taking longer than three months to construct, or is greater than 500,000,

All other borrowing cosis are recogniisad in the corsolidaled statament of campaahenswea incame in tha
peeriod inowhich they are incurred,

Interest-bearing bank loans and overdrafis are inilially measured at fair value and are subeaquantly
measured ab amortized cost, using the effective interes! rate methed, Any difference betwesan the
procesds (net of fransaction costa) and the setilemneant or redempdion of bormowings is recognised over
the term of iha borrowings in accordance with the Group's aocounting policy Tor bormowing costs,

Borowings are classified as current Rabilities unless the Group has an unconditional right to defer
settiement of the liability for at least 12 months after the end of the reporting period

{o) Provisions
Provisions are recognised whan the Group has a present obligation as a resull of a past event, the
future sacrifice of economic benefils is probable and the amount of the provision can be measured
refiably. Provisions are measured &l the Company's best estimate of the expendiure required o settle
the chligation at reporiing date, and are dscounted to present value where ihe effect is matarial

Whera there are a number of similar obligations, the likelihood thal an outflow will be required in
settement is determined by considering the class of obligations as a whode, A provision is recognised
evan ¥ tha likaelihood of an outfiow with respect bo sy o iterm included in the same cass of obigations
iy be small,

(p) Employee benefits
Wagas and salaies, annual legve and sk leave
Liabifies for wages and salanies, including nan-manalary banafis and annual eade expacted o ba
sarlfhed within 12 months of the reporing date are recognised in other payables in respect of employess’
sarvices up to the reporling date and are messured at the amounts expected to be paid whan the
kabilitles are sefted, Liabilites for non-accumulating sick leave are recognised when the leave is taken
and measured at the rates paid or payshle

Long service leave

The Bahility for long service leave ks recognised in the provision for empboyes benefits and measwred as
ihe presant value of expacted fulure payments 1o be made i respect of services provided by employees
up ta the reporing date using the effective interest method.

Consideralion is given 1o expectad future wage and satary levels, experiencs of emploves depariures
and years of service.

Retvement benafit ohligations
Fordefined contribufion plans, tha Group pays contrbutions 1o pubdcly o privately admmisterad pension
insurance plans an @ mandatory, conraciual or valunary basis

The Group has no further payment obligations onca the contributions have been paid. The condributions
are recognsed as empioves benefit expense when they are due

Prapald contribiutions are recognised a5 an assal 1o the axlent thal a cash refund or 3 reduction in he
fubire payments is available.

Banwses
The Group recognises a lahility and an expense for bonuses, The Group recognises a provision where

1 T T
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Counties Power Consumer Trust

Notes to (and forming part of) the Consolidated Financial Statements

For the year ended 31 March 2020

contraciually cbliged or where Ihis is a past practics that has created a consinuctive obligation

2. Summary of significant accounting policles (continued)

Termination Benafits

Temnination benefits are payable when employment is terminated by the Group befara the normal

retirement date, or whanever an employes accapts voluntary redundancy in exchange for these

banefils. The Group recogrises termination benefits at the earlier of ihe following dates:

(a} when the Group can no longer withdraw the offer of those benefils; and

(b} when the entity recognises costs for a restructuring that is within the scope of NZ 1AS 37 and
mvolves the paymant of termination benefits.

(a) Share Capital

(Fi

(s}

Ordinary shares are classified as equity,

Dividancs

Provision i made for e amount of any dividend declared on or above the end of the financal year bui
not distributed at reporting date.

Financial Assets

The Group dassifies ks imvestment in the following calegaories in accordance with NZ IFRS 9; assels at
amorlised cosl, fair value through other comprehersive income (FYOC! ) and fair vatue through profit
and loss (FVTPL). The dassification of financial assets under N IFRS 9 s generally based on the
business model in which the financial assats is managed and its contractual cash fiows characteristics,

i initial recognition a financial assef is classified a5 measured &l amortised cost, FVOC] and FYTPL,
Financial assets are not reclassifed subsegquent o theair inltial reccgnition wniess the Group changes its
business model for managing financial assats in which case &l affectad financial sssels are reclassified
on the first day of tha first reporting period following e changs in he business moded

A financial asset i measurad at an amorised cost B il meets Both of the iolicwing conditons and & not
designated &t FWVTPL,

- It ks hesd with the chiective s to hold the assets 1o collect contraciual cashflows, and,

- |ts contrachual terms give rise on specified dates fo cashflows that are salely for the payments of
prircipal ard Interest on the principal ameunt being autstanding,

Oin initial recognition of an equity investment that is not held for trading, the Group imevocable alect to
present subsequent changes in the investment's far valua in othar comprehensvea incoma. The election
is made on an invesiment by investment basis.

A firancial assels not dasshed as measured at amodised cost of FYOC 33 descrbed above are
measured at FVTPL,

it} Dervative financial instruments and hedging activities

Derivetives are initially recognised at fair value an the date a dervalive contract is erlered into
and are subsequently re-messured ai thair fair value ateach batanca date. The rasulting gain or
loss is recagnsad as a financing cost and profil o loss Immediately unless the derivalive and
effective a8 hedge instrument, in which event timing of the recognition i profit or loss depends on
tha nature of tha hadge ralationship. Derivatives are classified a8 current or non-curmant based on
Lhe effective date,

RSM
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Counties Power Consumer Trust

Notes to (and forming part of) the Consolidated Financial Statements
For the year ended 31 March 2020

2.  Summary of significant accounting policies (continued)

(u}

Cash flow hedge

The effective portion of changes in the fair value of derivatives that are designated and qualify as
cash flow hedges is recognised in other comprehensive income. The gain or loss relating to the
ineffective porlion iz recognised Immediately in the consolidated statement of comprebanshe
income within 'other income and gains’,

Amounis accumulated in equity are reclassified to profit and |oss in the periods when tha hadged
itarm affects profit and loss, However, when the forecast transaction thatl is hedged results in tha
recognition of a non-financial asset (e.q. fixed s=sets), the gaine and losses praviously deferred in
equity are transferred from eguily and included in the inltial measuramant of e cost of the asset.
The dafesred amourls are ullimately recognised in depraciation in the case of fixed sssets.

When a hedging instrurment axpires or is sold, of when a hedge no longer meets the critaria for
hedge accounting, amy cumulative gain or loas existing in equity at that time remains In equity and
B recognesed when the forecast ransaction & ultimalaly recognised in the Consolidated
Statemant of Comprehensive Income. When a forecast transaction is mo longer expected o ooour,
the cumalative gaen or loss that was reported in egquily is mmediately fransferred to the
Consolidated Statement of Comprehensive Income within ‘other Income and gains.'

Business Combination
The acquisition method of accounting is used to account for businass combinations, regardless of
whether equity instruments of other assels are acquired. The consideration transferred for the
acquranlh:rn of a subsidiary:
fair values of tha assats transfared
liabdities incurred to the former owners of the acquired business
aquity intarest issuad by the Group
fair value of any assel or labllity resuiting from a contingent consideration arrangameant, and,
fak value of any pre-exdsting agquity intarast in the subsidiary.

Identifiable assets acquired and liabiities and contingent liabilities assumed in a business
combenation are, with limited exceptions measured mitially at thair fair values al the acquisition
date. The Group recognises any non-conirafling inieresis in the acquired entity on an acquisition-
w-acquisition basis elther at falr value of at the non-controlling interest’s proportionate share of the
acquired entity's net identifiable assats.

For the non-controlling interests of ECL Group Limifed, the Group eleciaed to recognise the non-
controlling interesis at its proporiionate share of the acguired nat identifiable assets. Acgulsilion-
related costs are axpansed a5 incurred.

The excess of the:

consideraton transferred
- amounts ary non-controding interast in the acquired entity, and

acquisition-date fair value of any previous aquity interest in the acguired entity
ower the fair value of the net identifiable assets acquired & recarded as goocwill. If those amounle
are less Lhan the fair of the net identifiable assats of the business acquired, tha difference ia
recognised in profit or loss 3s a kargain purchase.
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Counties Power Consumer Trust

Notes to (and forming part of) the Consolidated Financial Statements

For the year ended 31 March 2020

2. Summary of significant accounting policies (continued)

Where setilerment of any part of cash consideration is deferrad, the amounis pavable in the fulure
are discourled 1o their presant value as al the date of exchangs. The discount rate used is the
entity's incremenial borrowing rate, being the rate ai which a similar barrowing could be obtained
from an independent financier under comparable lerms and condifions.

Contingani conskderation i Sassified either as equity or a financial liability. Amaunts classified as
a financial lisblity are subsequently remeasured o fair value with changes In fair value recognised
ir profit or loss.

Put Dption Arrangaments

The Group's subsidiary, Counties Power Limited, has written pul opbons over he equity of ECL
GEroup Limited, which permit the hoider to pul their shares in the subsidiary back to the Group af
their fair value on specified dates over a six yvear perod if ECL Group Limiled's EBITDA for the
previous financial year is at least 37,200,000,

Tha amount that may become payable under the oplion on exercise is initially recognisad at the
presem value of the redemption amount as non-current firancial Bability with a corresponding
charge diractly fo agquity. Tha liahility is subsequently accreied through finance charges up to the
redempticn amount that Is payable at the dale at the oplion first becomes exercisable, In he event
that the option axpires unexearcised, tha liabilily is derecognised with & corresponding adjustment

b equity

3  Financial isk management

Financlal risk factors

The Group's activities expose # (o a vanety of financial risks: marked risk (including currency nsk, falr value
imterest rale risk, cash fow interest rate sk and pece risk), credit risk and liquidity risk. The Group's overall
risk manasgement programme focuses on the unpredictabilly of financial markets and seeks to minimise
potential adverse effects on the Group's fimancial performance.

a)

Market risk

{il Foraign exchanga risk
The Group manages exposure in forecasted forelgn currancy exposune aniging oul of the capital
expandilure programme in accordance 'Wwith ile treasury policy. The Group treasury nsk
management policy s o hedge up 1o 100% of anticipated cash lows, in each major foreign
currency for the subsaguent 12 months. In this respect, the Group has hedged the forecasted
foregn curmency exposure arging out of the capital expenditure programime theough forward
exchange contracts, There is no exposurne 1o forgign currency risk at year end,

iy Cash flow and fair velue interest rate risk
Az the Group has no sgnificant varkable rate interest-bearing assats, the Group's Income and
cparating cash inflows are substantially ndependent of charges in market intesest rates.

The Group's interest rate risk arises from long-term bomowings. Bormowings Isswed &t varlable
rales expose the Group to cash low interest rate riskd. Borrowings issued al feed rates expose
the Group to fair value inferest rate risk
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Counties Power Consumer Trust

Motes to (and forming part of) the Consolidated Financial Statements

For the year ended 31 March 2020

3  Financial risk management (continued)

Financial risk factors {conlinued)

(k)

Group policy currently, for non-core debl, & to maintain a funding facity thal provides the
eppropriate fiesability for the fluctuating requirements at the lowest cost. Hedging arrangemeants
uzing swaps, collars or oplions for up to 70% of the expasure are permitted,

Whare coerational aclivites lead o the creation of a cone level of borowings, betweean 20%

and 40% of this debt wil be hedged by an intesest rale swap with the remainder placad in at
least i facilites with maturty periods abgned 1o oplimdsa risk and valus,

{ily Saensithily analysis
Interest rate swap confracis hedging tha forecasted varisbility in cash flows arising out of variable
inferast rates on borrowings are reated as cash flow hedges, Any changes in variable merast
rates would have no material impact on profil or loss N relalion to the portion of borrowings
hedgad, as changes in the fair value of these imerest rate swap contracts are faken through othier
comgretansive income where the hedge s an effective hadga.

&, 100 basis points increase or decreass in interest rates s used for the inferest rats
sensitivily analysis. The impact of this movement on interest adpansa for 2020 is
Irmmatersal

Credit risk

Credid risk arises frorm cash and cash aqunalants, and depasils with banks and financal metiutions,
as wall a8 credit exposures to wholeszle and retail customers, incleding oulstanding recevables and
committed Fansactions. For banks and financial instiutions, orly independently rated parties with a
minimum rating of A’ are accepiaed,

The Trsl considers only those instilutons wilh 2 minimum rating of *Ade

Cihearwise, managemant of the Company assasses the credit quality of customers, taking into acoount
thair fimandcial position, past experence and other faciors. Indvidual risk limits are sed based on
internal or external ratings in accordance wilh limits s2t by the board, The Wilisation of credit Bmits is
regulary monllored, Sales to retall customers are setled in cash,

The maximim exposure (o credll dsk is best represenied by the camying value of cash and

cash equivalents, shor ferminvesiments and frade and piher recaivables as indicated in

nofie 23,

The Growp incurs credit sk from ransackans with trade deblors and firancial institutions m
the normnal course of business, Al reporting date the Group had a significant conceniration of
cradit rick refating to the amount receivable from Electricity Retsdars, The Growp has a
programme to manage this risk concentration, including monitorng the cradit status of tha
major deblors, adhering 10 specific credit policy requirements and Paving the coniraciual
abilty to require security to be provided by these customers under certain circumstances

Mo credif limits were exceaded duninmg the reporting period, and management does not expect
any Insses from nos-performance by these counlarpartias,

B o e
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Counties Power Consumer Trust

Notes to (and forming part of) the Consoclidated Financial Statements

For the year ended 31 March 2020

3. Financial risk management (continued)

Fimancial risk factors (continwed)

(e}

{d)

The Group applies the NZ IFRS 9 simplifiad approach 1o measuring expectad cradit loss
which uses a lfetime expecied credii loss allowance for all rade recaivables,

To measura the expected credit lossas, trade receivables have been grouped based on
days past due. The expected credit loss rates are based on the payment profies over a
12 manth period before 31 March 2020 and the corresponding histoncal credit losses
during the period, adjusted for any significant amounts that are not receivable.

Licgualeiity risk

Liguidity risk management has the objective of maintaning sufficierd cash and the avaiability of
funding through an adegquate amount of credit Taclities 1o meel the shart and long term commitmznts
of the Company as they arisa in an ordardy manner. Management monitors ralling forecasts of the
Company's liquidity requisements on the basis of expected cash flow, The Board of Directors
approves all mew borrowing faclities far the Company.

The Trustees manage (he kquidity risk of the Parent.

The table betow anslyses the Group's financal liabidities into relevant maturity groupings based
on the remaining period at the reporting date to the contraciual matunty date. The amounts
disclosed in the tabke are contraciual undiscounied cash flows. Balances due within 12 maonths
equal thelr carrying balances as the impact of discounting is not significant.

Less Between Between Over 5

At 31 Manch 2020 than 1 1and 2 2 and 5 yoars
- — year years years

Trade and other pavables 17,135 Far 1,288 =
Lease Liabilty 2822 2503 3,386 5301
Barik loans aa4 f1,200 - -
Derivative Finarsclial
Instruments (Fair values) - - 634 -
At 31 March 2019
Trade and other payables 16,215 B29 1,933 | -
Bank and loans 1,151 - 4,794 -
Darvative Financial
Ingtruments [Fair values) = 183 -

Fair value estimation

The Group has discounted long term receivables and payables at the implicit rate for finance

leases recaivable, and at the mcremental borrowing rate. This balance & presented nal in

Trade and other payables in the Consolidated Staterment of Financial Position

The nominal value less estimated credit adjusiments of trade receivabies and payables are
assumed (o approximate thelr fair values. The falr value of financial lizbilities for disdosure

purpnses is estimated by discounting the future contraciual cash fiows at the currant market

interest rale that i= available to the Group for similar finanaal instruments.

Financial assets and flinancial labilities are recognised on the Group's Consclidated
Staterment of Financtal Position when the Group becomss a parly 1o the contraciual

pravisions of the inatrument,

26
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Counties Power Consumer Trust
Notes to (and forming part of) the Consoclidated Financial Statements

For the year ended 31 March 2020

3. Financial risk management (continued)

Financial risk factors {continued)

HZ IFRE 13, Finandal Instrumenis: Disclosures requires disclosure of the fair value
measurements by leveld from the following fair value hierarchy.

= Level 1 — Quofed price (unadjusted) in ective markets for idantical as=ets and liahilities,

« Level 2 —inputs, other than quoted price included within leval 1, that are cbservabla for
the asset or labiity, elther directly (hat &=, as prices) or Indirectly (that iz, derlved
from prices);

» Level 3 — Inputs for aasets and liabifities that are not based on observable market data {that s,
unobservable inputs).

The only financial Instruments held by the Group that are measured al fair valuee arg over tha
counter derivalives. These derivatives have all been determined to be within level 2 of the
fair walue hierarchy as all significant inpuis requéred to ascertan the fair value of thesa
derivatives are cbhservable (refer noie Ha) {i)). Credit nsk is incorporated into the valuation
of derivatives.

Distribution sysiem assets amd land and buildings are classified within level 3 of the fair value
hierarchy. The valuation techniques and assumplions for distribution system assets and land and
buiidings measured &l fair value are disciosed innota 12

The Group manages #s capital structure and makes adjustmeants to it in light of economic conditons.,
To maintain or adjust the existing structure, the Company may adjust the dividend payment o
shareholders, return capital to shareholders or issue new shares. Mo changes were made to the
chjectives, policies or processes during the years ended 31 March 2020 and 2019,

The Group monitors its compliance with banking covenants as required by its bankers. Westpac
Banking Corporation and ASB Bank Limited (Mote 17). Thera have been no breaches during the

year,

The Group monitors equity using a gearing ratlo, (a non-GAPP measure), which is net debl divided
by fotal equity plus debl The Group includes within nel deb! borrowings less cash and cash

equivalents,

2020 2018

The gearing ralios are as follows: Motes S'000 5000
Borrowings 17 82,004 55,045
Less: Cash and cash equivalents a {2,283) i2.8610)
Met debt 78,811 55,335
Equity 251,843 245,457
Equity plus net debt 331,754 299,792
Geszring ratio 240 1804

The Trust has no borowings and is therefore not inciuded in the gearing ratio calculation above,

RSM
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Counties Power Consumer Trust
Notes to (and forming part of) the Consolidated Financial Statements

For the year ended 31 March 2020
4. Critical Judgements in Applying the Entity's Accounting Policles

Critical accounting judgementis and key sources of estimation uncertainty

In the process of applying the entity's accounting policies, which ane described In note 2, managament
has made the following judgements that have the most significant effect on the amounts recognised in
the Financial Statemeants (apart from those invalving estimations, which are dealt with balow)

(i} Elsciricity ling revenue recognition

Fart of the line revenues are basaed on normalisation, where consumplon & estimated (o
tha end of the billng parkod based on historical aciual electricity usaga. Occasionally

histarical electricity usage data is not consistenl ard subsequent adjustmeants are made.
These adjustments are immaterial compared with total network revanue (refer Lo note 5)

{iil Construction contracling and capiial contributions
The Group recognises revenue for construction confracting and capital contributions as
performance abigations ane met. This method requires the Group to review kay milastones
specified in the agreement to determine the level of completion

The following contract assets and liabilfies were recognised as a resull of NZ IFRS 15

adoption:
Motas 2020 2015
- 000 000
Opening Balance 144 -
_Acqusition of Business I 28 - 144
Revenue recognised from performance
obligation sabisfied {144 -
Closing Balance . 144
Contract Liability — Capital Contributions Notes 2020 070
3 S'000
_Opening Balance L 4407 3,837
Armount of franssction price received for |
unsalishied performance obligations & 287 9,887
Revenue recognised from perfarmance
obiigations satisfied 5 | @aw] e
Closing Balance & | 4,278 4,407

Tha above table pertaires to oonltract liability in refation to capial contributions and B presanted
&3 a deferred capiial contribution liability in note 15,

Contract Liability - Deferred Income Naotes 2020 2018
e $000 $000
| Opening Balance 2,913 | -

Acquisition of business 28 -1 3086

 Amount of ransacton price received for |

| unsafisfied performance obfigations | 1.047 |

| Revanue recagnisad from performancs | |
chligations satisfied . {1.160) | {173) |
Closing Balance 1 2800 [ 2813 |
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Counties Power Consumer Trust

Notes to (and forming part of) the Consolidated Financial Statements
For the year ended 31 March 2020
4.  Critical Judgements in Applying the Entity’s Accounting Policies (continued)

Critical accounting judgements and key sources of estimation uncertainty (continued)

iy Waluation of network distribution system
The Group estimates the fair value of the distribution nebwork using independent valuers in
accordance wilth the property, plant and eguipmant accounting palicy. Becauss of the
specialised nature of the network and the infrequency ol network sale transactions, there iz
a lack of markel-basad evidanca available to datermine fair vaiue. The valuation has
therefore been determined using the dscounted cash flow method, The major Inputs that
are used in tha valuation modal that require management judgement includa load growth
and pricing, projected capital expanditure profies and discount and inflation rates and
impact of Covid-19 as detailed in Nota 12,

(v} Naluaton of Buildings and Land
In accordance with its accouniing policy the Group revalues iis properties at leazt once
evary thiee years. The valuations, which are pedormead by indepandant vabuers, involve
estimetas as detailed in Mote 12,

{v) Depraciation
Judgements have been made in relation 1o the Group's depreciation rales as per nofle ().

{vi} Business Combination
The recognition of business combinations requires the excess of the purchase price of
goquisitions ower the net book value of assets acquired to be allocated to the assets and
lkabilities of the acquired ertity.

The Group makes judgements and estimates in relation 1o the fair value allocation of the
purchasa price. |f any unallocated portion is positive it = recognised as goodwill and if
regative, il s recognised in the Consolidaled Statement of Comprehensive Income.

(wii)  Goodwil
The Group estimates at the end of each reporting perod whethar there is any Indication
that goodwill may be mpalred. The group estimates the recoverable amount for sach Cash
zenerating Unit and should an impairmeni exist, adjusts the camying value to that amaount,
The determination of the fair value of the asseats and liabilites |s based, to a considerabla
extant, on managemant’s judgement {refer 1o note 14},
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Counties Power Consumer Trust
Notes to (and forming part of) the Consolidated Financial Statements

For the year ended 31 March 2020

Motes 2020 2019
$'000 $'000
Group Parent Group Parent
5. Revenue
From continulng operations
Electricity bne ravenus — gross 80,273 - 58,456 -
Congsum e discounis {10.560) - (10,353) -
kel elaciricy line revenus 48 713 - 48,103 -
Mebering Fgvenue 3250 - 3,803 -
Construction contract revenue 3,025 = 2,828 -
Caphtal Coniributions B416 - 117 “
Fuil and technaology cusiomer revenns 56,292 - 8,214 -
Total from continuing operations 5 131,508 $ - § TE&163 ] -
6. Other income and gains
Gaimn on disposal of fixed assels (2 - (14} »
Sundry income 200 | 216 -
Dividend income - 300 B W0
Interesl income T46 126 162 157
$ 353 § 407 5 364 § 442
7. Expenses
Expenses, excluding finance cosls,
includad in tha statemant of comprebansive
income classifled by natura
Employes benefits expenss 41 Bd4E - 19,784 -
Deprecialion and amorisation expenss 19,136 14 12,847 Z
Transmission coats 13.587 - 12,674 -
Less: Rental Rebates {852) . {513)
Raw migterials and consumables used 20 4736 - 2365
Land Valeation T30 - - -
Cilher expenses 6263 468 4811 433
5 101,748 ¥ 488 § 53,149 L]
Finance cosls 5 ZETT [ I | & B35 5 .
Included in expenses above
Depreciation (nota 12)
Flant & vehicles A.407 1 1,047 2
Buildings 224 1 217 -
Leasehold improvements 1] - 22 -
Distribulion: sysiam 8515 . B 282 .
hMelars & relays 1.964 - 1,858 -
Fiirre netwiork 24 - a1 -
Right of use assels 2414 17
Tatal depreciation § 16,612 £18 3 12357 ] 2
Amorisation
Cemputer softwars 14 1,474 - 590 -
Casstomer relationships 1,080
Total amortisation % 2,524 5 - & 580 g -
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Counties Power Consumer Trust
Notes to {(and forming part of) the Consolidated Financial Statements
For the year ended 31 March 2020

B. Income tax expense
(&) Income tax expense

Motes 2020 2018
000 £'000
Group Parant Group Parant

The taw on the Groupe profi before tax differs from the theoretical amount that would ariss usng the weghied
averages tax rale applicable fo profits of the Graup as follows:

Carrant tax 344 - 2,810 -
Draferrad tax 1,217 - 3239 -
§ 4,638 ] a 5 5849 ] -
(b} Mumerical reconciliation of income tax expense to prima facie tax payable
Profil befors Lax 10,033 [2] 19,740 107
Add imputation credits allached to
drvidend 1T 117 17 M7
Expenses not deductible for tax
AEpOSES 4,991 - 93 -
Reintroduction of bullding depreciation {3,530)
Taxable profit § 16,611 B 118 5 20,770 5 I
Incoeme tax expanse attribulable 1o
ta=able profis 2703 . 583y -
Tax effec) of tax loss camied fonaand - - - -
Pricr year adjustments (45) - 12
Mon-deductible depreciation on buildings - - - =
Income tax expansa § 4,658 £ - § 5049 £ -

e} Imputation credit account

The walue of imputaiion credits available to the company for subsequent reporting perioda as at
31 March 2020 iz 3304 million {2099, $28.5m),

The above amounts represent the batance of the iImputation account as at the end of the
reporting period adjusted for:
i Imputation credits that will 2rize from the payment of the amount of the provision Tor

income tax;
i} Imputation debits that will aree from the payment of dividends recognised as a liability a2
ihe reporting date,
fii} Imsputation credits thal will arise from the recaipt of dividerds recognised as recenvables
at the reporting date.
Motes 2020 2018
$'000 §'000
Group Parent Group Parent
{d} Tax losses available (Trust)
Balance sz a1 April 1,491 1,401 1,362 1,352
Tax losses applied to Trusles ncome (143 (F43) {2156} (215)
Imputaton credits converted to loss
carrigd forward 53 353 363 353
Closing balance £ 1,701 £ 1,701 5 1490 & 1,480
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Counties Power Consumer Trust

Notes to (and forming part of) the Consolidated Financial Statements

For the year ended 31 March 2020

10.

Cash and cash equivalents
Bank balances
Clasing Balance {excl short term dieps)

Trade and other receivables

Trade receivabies

Accneed revenus

Qiher receivables

G5T recelvable

Prowvigion for doubtiul receivabies

et irade recevables

Sundry prepayments
Telal Receivables

Frovision for doubtiul receivables

Crpniing balance
Plua addilional provision recorded during
the year

Closing balance

Motes

{a] Bad and doubtful trade recelvables
The Group has recognisad an expense of 5137000 in respact of bad and doubtful trade recaivables

during the year ended 31 March 2020 (20119 $166,000). The movement has been included n
'expenses’ in lhe Consolidated Stalement of Comprehensive Income,

{b) Fair value

2020 2019

$'000 $'000
Group Parent Group Parent
2486 203 2610 208
% 2,486 5 203 § 2818 5 209
8,114 - 8.528 =
G208 - 5,114 -
12 12 42 4z

a8 a9

1321) - 1502} -
14,052 al 12,987 42
B7a 1 1,303 0
% 14,026 ] 52 £ 14,206 5 52

502 309
(18] : 193 =
$ 3 % - s 502 _§ .

Information about tha impairment of trade recaivables and the Group's exposura fo credit risk can
be found in note 3Bl The Group applies NZ IFRS 9 simplified approach (o measuring expeslad
credit kosses which uses a ffetime expectad cradit logs afiowance for all rade receivables.

To measure the axpaclad credit losses, rade recaivablas have bean grouped basad an days past
due, The expecied credit loss rates are based on the paymenl profiles over 8 12 monih pericd
bafore 31 March 2020 and he corresponding cradil lossas during tha period, adjusted for any
significant amounts that are nol recevable,

i that basls, the following table detalls the [oss allowance al 31 March 2020;

Expectad loss rate
Gross camying value — trede
recakvables (S000)

Current  More than

Mora than fdore than

Loss Allowance (3000)

30 days 6 days 120 days

pasl dus past due pasl dus

0% 0% 7% 3%
12,851 369 32 Tr
10 - 24 287
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Counties Power Consumer Trust
Notes to (and forming part of) the Consolidated Financial Statements
For the year ended 31 March 2020

Notes 20240 20149

F'000 &'000
Group FParent Group Parent

11. Inventories
Merchandiss 3374 - 3373 -
Provigion (Te0) - . -
Work in progress 1,126 - BBZ .
Goods in fransi 47 - - 2
§ 5438 ] - % 4,255 i

12. Non-current asseis — property, plant and eguipment

Plam & Lesagh Baoiarg & Diwirikatien Rh=w Paren -

HROMER TR In MR OWR W Jom T
eAr anded [
March 2018
iy nel book valle 14.405 | 7,088 | 6217 - | 13140 | 257117 25 % | 208,002
Enqula.ilm of businaas {nota | -
8} - -| 5568 | 281 - - - 5,860
Weditions 750 | 2493 | 4,087 | 18| 1228 | 28773 | 832 | | 38149
hange In WIP -1 7OR | [4B0) - - - - - | (164}
lzpo=ale = = (3 (17T8) 2 {16 = - = | [198)
Revaluation loes - - - - | {9,000) : | {9,000
Deprecistion change (nobe 7) - (217y | {1.945) | (22 | {1.B58) | {6282} | (31} | - 1 {12,355)
Closing net book valise 15,155 | 0,658 | 13,260 | 285 | 12402 | 268,608 | 826 | 9 320,293
I = = - =
At 31 March 2019 | =T
iCost or valuation 15,155 | 10,081 | 27,715 | 307 | 22,145 | 268,608 | 2,061 17 | 346,059
Accumulated depreciation . {403y |{14.455) | (22) | (9.653) - 1(1.225) (8) |{25.766)
Nat book valua 16,155 B G5E 13,260 | 285 12,482 | 268,608 Bi6 B | 320,703
|
Year ended }
31 March 2020
Dpening nel book value 15155 | D0.656 | 13,260 | 285 | 12482 |26660B | 626 | 0 | 320,203
Additiona 1522 4 | 3178 | @9 527 | 48208 | 135 - | 55,633
Change in WIF - -| f3s8) [ - L - = | (3b3) |
Disposals - - (220 | (1) (17} - - (2) | (240
Ravaluation gain/Loss) 3,873 52 - - - | (5,076) - (1.201)
iatign charge - | {223) | {3,408) | (80) | (1,988} | (8.515) (24} (1) [(14.187)
Closing net book value 20,500 | 10,481 | 12453 | 203 | 11,034 | 304,235 | 637 6 | 359,628
At 31 March 2020
Cosl or valuation 20,500 | 10481 | 26780 | 376 | 22 B33 | 304,225 | 2,188 15 | 387,533
Accumuisted depraciation e [(14.306) | (83) (1950890 | - 1,249} {8) | (27 278)
|Net bock valua 20,500 | 10461 | 12,453 | 293 | 11,034 | 304226 | 0837 6 | 359,920
Distribution system assetls

Distripution system assets were subject to a three yearly independent valuation as at 31 March 2020,
Ags the fair valua of tha assels was not able 1o be refiably defermmed using markel-based evidence, the
valuation was prepared using discounted cash flow methodology.  The valuation was independeanthy
prepared by Delaitte and tha key assumplions used are shown in the tabile below. |n all cases an
element of judgement is required. The valuation was based on revenue and cost assumplions applied
against a8 combination of WACC and CPI inflation rates thal are generally in the mid-point of the range.
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Counties Power Consumer Trust
MNotes to (and forming part of) the Consolidated Financial Statements

For the year ended 31 March 2020
12. Non-current assets — Property, plant and equipment (Confinued)

Assumptions Valuation auau&p::;an: . Low| High Valuation Imp;:
Capital expendilure F158.8m 7 Eiﬂ.l:l‘;-:- 1 'Iﬂ%. e 1_
WACC 58% | 5.0%| 65% 1+12.0

RAB Multiple 1.0x | 0.898x | 1.02x -+4.4

1 This amuuni seEsenls capEnl exoend Pe over i years, &5 shown inihe Company's asssl masapeman plhan. exchadng iemimnl capis exosndfue

Tha valuation was updated and reviewsd by Deloitle at 31 March 2020, Tha valuation consicerad the
impact of Covid-18 and noted that alibouwgh the siiuation continues to evalve, the underying asaets
have regulated cash flows which are perceived as “secured or guarantesad,” and investions ane not
discounting the share prices of comparable listed companies with the overall markel. Accordingly, no
spacific adjusiments ware made as a resull of Covid-19, The Board determined that a revaluation
adjustment of 5.1 milion was required io reduce the carrying value to $304.2 million, to fall within the
valuation range,

Land and Buildings

The network land and buildings were revalued upwards by $3.8 milllon as at 39 March 2020
{Revaluation reserve uplift 54.6 million, devaluation of 30.7 million Lo the Consplidated Stalament of
Prodit or Losa). This three yearly valuation was prepared by JLL, independeni valuers and properly
consultanis. These valuations were carred out in accordance with PINZ Praciice Standards and the
Mew Zesland equivalent to Intemational Accounting Standerd 1AS 16, The valustons were determined
baszed on dscounted cashilow, capitalisation of nel income, sales comparison and depreciated
replacement cost approaches and on the basis of continued use. The valuatons took iInto account the
nature of the property, age ard conditions of the buildings.

In April 2020, JLL revisited the valuation prepared for kand and bulidings 10 assess the impact of Covid-
19, JLL arrived at a view that the industrial secior was more defensive against the effects of Covid-19
and the impact would be short lerm. Bental growth forecasts were adjusted downwands for the next two
years in the forecasi. The impaci for this change was not matarial and accordingly the valuation was not
adjusled downwards

Land and Bulldings — historical cost
if distribution network, land and buikdings were stated on the historical cost basis, the amounts would ba

as follows:
2020 2019
5000 S'000
Group Parent Group Parent
Districution Metwork — deemed cosl 379 625 - Ja0.41%F
Less Accumulated Depraciation {BO,Z53) . [71.74)
Met book valus 5 209 366 5 - $ 258,673 § -
Land = deemed cost 4. 588 - 3,158 -
Buildinge — desmad cost B, 802 B.BOE
Less Accumuiated Depreciation {2,044) . (1.821)
et book valua § 12,746 5 - % 10,125 § >

RSM
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Counties Power Consumer Trust

Notes to (and forming part of) the Consolidated Financial Statements

For the year ended 31 March 2020

13.

Deferred tax liabilities

Movements

Dpaning defermed tax abiliy

Charge to income fex axpensea
Reintroduction of bullding depreciation
Acguigiion of busnegs

Cash fliow hedges

Defered tax recognised on revalued assels

Closing balance at 31 March

Deferred tax Assots;

Deferred income (ax asss (o ba recovered
after more than 12 manths

Cefered income 1% ass:t to be recoverad
wAthin 12 montha

Clasing balance at 31 March

Deferred tax liabilities:
Daferrad tax income tax liabilty o be
recovered afler more than 12 montha

Deferred income {ax liabilities [net]

Deferred tax liabilities

At 31 March 2018

iCharged io income tax expense
Acquisition of business

Cash flow hadge

Chargad directly to equity

At 31 March 2019

Charged fo income tax expense
Reintroduction of building depredation
Cash flow hedges

wharged directly to equity

At 31 March 2020

s

MNotes 2020 2019
£'000 §'000
Group Parent Group Parent
48,712 - 44,153 i
4,747 - 3,235 -
(3,530) - 3 .
- - 3,892
{126) 5 (51}
{1,406) - {2,520%
§ 48,394 - $ 48713 %
724 - 251
112 - 107
5 811 - 3 358 5
49,239 - 48,071
§ 48,398 - § 48,713 % -
Revaluation of
property, plant Depreciation Other  Total
and equipmient
£'000 $'000 5000 3000
28,043 16,528 (418) 44,153
3239 3239
3,892 3,092
= i [51) {51)
{E.EED]‘ = = [2|52ﬂ}
25,523 19,767 3423 48713
- 4,747 = 4,747
- {3,530) - {3,530)
[126) {21}
{1,406) - [1.408)
24 117 20,984 3297 48598
1 R [0 EAEE
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Counties Power Consumer Trust
Notes to {(and forming part of) the Consolidated Financial Statements
For the year ended 31 March 2020

Motes 2020 2018
$'000 §'000
Group Parent Group Parent
14. Intangible assets
At 31 March
Cost 45 T4E i} 43 457 L+
Accumulated amonisation [12.905] L3} {2,608} )
Met beok value § 32843 § 3 § 40,869 5 4
Crpaning net bock valua 401 BEY 3 1,147
Addfians 1,881 - 1.B85
Acquisition of business {18E] - 48,052 -
Change in WIF T4 - (612) -
Dispesals (1) z 2 -
Amortisation charge 7 (2,524 i1 {580) {1
I paimrnend (8, 000] = = -
Clhosing nmet book value $ 32,845 5 2 5 40,889 ¥ 3
Goodwill
MNotes 2020 2019
5000 §°000
Goodwill by Cash Generating Unit (CGU) Group Parent Group Parent
Fued [ECL Group) 3,662 - 3,662 -
Technology (ECL Groug) 11,464 - 18,894 -
Total Goodwill 15,556 - 23,568
Policies

Goodwill represants the excess of the consideration transferred over the falr value of the group's share
of the net identifiable assets of an acquired subsidiary.

Goodwill is camied at cost less eccumulatad impairment losses.

Allocation

Thie goodwil recognised fram the acquisition of ECL Group Limvited (note: 280 s monitored internally &t @
group level. It 5 allocated (o operating segments (Fuel and Technology), which are also reflective of the
group's cash generating units (“CGLU's"), for impasrment testing purposes,

Critical estimates and judgameants
To assess impalrmant, managament must estimate the future cash flows for each CGLU. This entails
making judgemeants including:

= tha expectad rela of growlh of revenues,

= marging expectad (o be achieved;

#  the level of fulure expenditure required o support these culcomes, and

# [he appropriate discount rate to apply when discounting future cash flows.

Impairmant
Goodwill 5 tested at least annually for impairment against the recoverable amount of the CGU bo which
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Notes to (and forming part of) the Consolidated Financial Statements
For the year ended 31 March 2020

it has been allocated ar when there is an indication that the asseis may be impaired,

An assel is impaired if the Carrying Amount of the CGLU & less than the Recoverahle Amount 8t the
Measurament Date. The Recoverable Amount of the CGU B defined as the higher of Fair Value Less
Cost of Disposal (FYLCD) and its Value In Lise (WILI},

At 371 March 2020, the group recognised an impalrment loss of 38.0 milllion in respect of goodwil
allocated to the ECL Technology ©GU. There is no impairment of goodwill alkocated to the Fuel CGLU,

Thers s an increased level of uncertainty on the ECL Technalogy business due lo the impact of COVID-
149,

In response to the current challenges faced when forecasting the future, management consadered
varicus scenarios in relation to Technology's revenue growth and future profitability using estimated
mid-term and long-term growih rates based on & five-year cash flow forecast, The recoverable amount
was wrillen down 1o 321.6 million resulling in & recognition of an 58,0 miliicn imparment

Assumptions

The recovarabie amounts attributed to the CGUs are calculated based on FYLCD, The fair values were
calculated based on cash flows discounted using the applicable WACC rates. They are classilied as
leval 3 fair values in the fair value hierarchy duea to the inclugion of unobservable inputs,

Fulure cash flows are forecast based on actual results and strategic business plans. & five-year plan as
approved by the Directors has bean used for the Fuel and Technology CGLUs.

Terminal growth rates of 1.5% for Technolegy and 0.0% for Fuel have been used

The table below sets out the key assumptions for the CGUs:

Fuel | Technology
Revenue Growih (% annual incresse — 5 yeer average) 1.3% | 7.9%
COGS and direct wagses (% annual increase — § year average) 1.3% | 7.8%
Discount 14.5% 17.8%

Revenua for the Fued CGU is broadly comprised of four key areas; fixad price sarvica contracis [35%),
changeable service and maintenance activiies (30%), project works (15%) and parts and eguipment
salas (10%). As a suppliar to assential businesses such as searvice stafions and suparmarkess, the
impact of Covid-12 was not sustained or significant 1o the forecast Tulure cash flows.

Revenue for the Technology CGLL s driven by a combination of arganic growth through the Fuels
market and large project works. New market segments have been identified which are expected 1o
provide significantly high mid-term and long-berm prospects. The lechnology business has proven
capability within these markeat segments and the capacity (o scale as required a5 new customers are
browght on, The impact of Covid-19 Is forecasted to reduce and defer revenue growth for technology in
the next vear (FY 2021}, which is expacted fo be the post Covid-19 recovery period. This resulted in a
38,0 million impairnent 1o goodwill at 31 March 2020 (2092 nil).

COGESE and wages can be scaled up or down 10 the lenvel of business growth with pricing sal an a
susiginabie basis

WACC rates fake info account the cost of debt and equity. The cost of equity 1s derived from the
expected return on Investment by the Group using the capital assat pricing model, The cost of debt
takes into account incremental barrowing rates for the ECL group and individual markets that Fuel and
Technology CGUs engaos In.

§ o [T
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Notes to (and forming part of) the Consolidated Financial Statements

For the year ended 31 March 2020

Sensitivity to changes in key assumptions

The most sensitive assumplions and the impact on the carrying value of goodwil are provided In the

table below:

Technology

Revenue growih (1% decrease)
Rewanuea growth { 1% ncreasa)
COGES (1% increase)

COGS (1% decreasa)

WACC {0.5% increasa)

WACC {+0.5% decrease)

5000
(541)
1,897
(E67)
1,059
(206)
1,186

Any reasonable possible change of key assumptions applied in the impairmant model wil not result in

any goodwill impairment to Fues CGL,

Motes

15. Trade and other payables

Trade payablas

Sundry accruals

Dadarrad capital contributions liabifity
Monmrinierest bearing abilities

Total current payables

Mom-inlerast bearing Gabilities

Tatal trade and other payables

16. Employee benefits
Emphnyes banells
Holiday pay
Oliver leawe

Total Provisiens

Farent

28

20149
§'000

Group

i, 285
684
4,407

G20

Parent

24

16,215

2,78

29

§ 18877

A85
2,290
105

% 2,770

§

Provision is made for annual leave, bonuses and superannuation payments dua to employees.
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Hotes 2020 20139
$'000 £'000
Group Parant Group Parent
17. Bomrowings
Unsecured - interast bearing
Biank loan — current a84 - 1.151 -
Bank loan — noa-current 41,200 - £, 704 -
Total borrowings § B2 094 ¥ - § 55945 5 -
{a) Interest rate risk exposures
Detalls of the Group's exposure to inferes] rate changes on interest bearing liabilities are set out
m note 3,
(b} Financing arrangements
Unresiricted access was available at reporting date Lo the following lines of credit:
Credit standby arrangements
Total facilifies
Counties Power Limited 10, CHO - 55,000
ECL Graup 17,800 - 17.800
Bank loans 147,900 - 2,800
Used at reporting date - Bank Loans ¥ 82,094 . § 55,045
Unused at reporting date — Bank loans § 35806 ] - 5 16,595 E ]
Counties Power Limited
The revalving credit bank loan facilities may be drawn down at any time. The ASEB banking loan
facility kmit is $100.0 million and expires on 30 Aprl 2021 {2019; §50.0 milbon). The Westpac
banking loan facility was closed this yvear (2012 35.0 milion), There have been no breaches of
debt covenants during the year and the Group forecasts it will continue o comply with covenants,
ECL Group Limited
The revolving credit bank lean faciities may be drawn down al any time, The ASB banking loan
facility limit is $17.9 million and expires on 31 December 2021, There have been no breaches of
debt covenants during the year and the Group forecasts it will continue 1o comply with covenants.
Borrowings are subject to residclive covenants imposed by ASE. Principal covenants are as
fallonws:
» The ratlo of EBIT Lo interest in respect of each period of 12 months ending on an annueal or
half-yaarly bafance date of the Group shall nct be lass than three fimes.
« Shareholder's funds are not kess than 50% of adjusted total tangible assets atl any tne during
the continuance of tha facility.
The welghted average interest rabe on borrowings was 3.31% (2013 3.58%), The Distribution
System and Metaring assets include capitalised borrowing costs of 3287,000 (2018: F78,000},
(e} Fairvalus
The fair value of current borrowings equals thelr carnying amount, as all borrowings are at floating
intarest rales,
{d} Foreign currency risk exposure

All of tha Group's borrowings ara danaminated in Mew Zealand dollars,

RS
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For the year ended 31 March 2020
18. Trust Funds

Noles 2020 2019
5000 £'000
Group Parent Group Parent
Trust funds # resetiEment a0, 747 A0, 7aF 30,787 30, 797
Todal Trust Funds § 20,797 £ 30,797 § 30,787 5 30,787

15,000,000 fully paid ordinary shares in Counties Power Limited vested in the Trust n terms of the Energy
Company's (Counties Power Limiled) Vesting Order 1993, reprezented by shares and reserves being
Cpening Shareholders” Funds im Counties Power Limited.

19. Reserves
Motes 2020 2019
3000 5’000
Group Parent Group Parent

Retalned sarnings

Dpening balance 190,151 4205 176,345 4,098

Disstribstion o Trust Beneficiaries - - . .

Mt Surpies for (he year 5,024 12} 13,802 107%

Closing balance § 195,175 § 4201 § 180,151 § 4.208
Asset revaluation reserve

Cpening balancs 31,593 38,079 -

Revaluation of network seoelis 12 (5,076) - (9,000 -

Revaluation of land and buldings 4,605 = S

Deferred tax 1,406 2.520

Clesing balance $ 33538 = & 31,509 -
Cash flow hedge reserve

Crpaning balance (131) = 5

Derivative contracts taken inla eguily (451) {163) -

Deferred tax 125 51 =

Cloging balance (45T} - [131) -
Other resarves

Put option arrangement 2iv) 6,500 - {6,000) £
Total retained earmings and reserves $ 215618 $ 4,203 5 215819 $ 4,205

Cividends paid by the Company o e Trust was 2 cents per share, (20182 cenis per sharg). In the
consalidated statements, this dividend has been eiminated.

o T

RSHA



Counties Power Consumer Trust

Notes to (and forming part of) the Consolidated Financial Statements

For the year ended 31 March 2020

20.

Remuneration of auditors and other advisors

During the yesar the following fees wera paid or payable for sarvices provided by the auditors of the Group,
Its retated practices, non-related audit firms and other audit charges:;

MNotes 2020 2019
$'000 000
Group Parant Group Parent

Audit servicas
Auditing the Financial Statements - RSM 20 b 16 16
Auditing the Financial Statemants - PAWC 2rz . 231 E
Auditing of Regulatory Statements - PWC 47 = 42 -
Total Audit sarvices 319 18 ZED 16
Cher Services
Oaher Addvisory Services — Mon-refaiad d6d - 7re
audif firms
Regulatory Advice - PWG ] - i i 2
Total Remunaration of Othar sarvices 4T3 d Y -
Total Remuneration of Auditors
and Other Advisors 5812 5 16 £ 1072 5 186

Reguiatory advice incledes providing assistance with modediing the regulatory mplications of a property
development. Advisory services from non-related aud’ firms incudes internal audit services and due
diligance wark.

21. Reconciliation of surplus after income tax to net cash inflows from operating
activities
Motes 2020 2019
$'000 $'000

Group Parent Group Parent
Raported surplus after fax 53756 (2 12,890 108
Diapraciation and amortisatlion 19,136 19 12,947 2
Imperment a.000 -
Lasvd vahsation 730
Changes in Dafermed Tax 1,218 - a,1e8
Mat lossfgain) on sale of assets 2 - 14
Finance charge -3 2 -

34,781 21 16,148 2
[CecreasalIncresss i Curenl Lisbilties
Acocounie Payabls 184 (7] 2r03 {8)
Employes Benefits 518 - 224 -
Taxalion payable 285 . -
Decreszefincressa) In Curenl Asseds
Aceounts Receivable {500) 30 (570 B
Income Tax Recehabis - . 353 -
G5T Racelvable (39) [39]
Irwasnkcries {1,784 ‘ [E74) -
Deferrad income (113) - (173) -
Drerivative financisd instruments - - 52 -

(831) [T A,T10 -

Mat cash inflow from oparating activities § 33,632 5 (14) 531,740 5 104

RSM
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Notes to (and forming part of) the Consolidated Financial Statements

For the year ended 31 March 2020
22, Contingent liabilities

23,

The Group had no confingent liabifiies as at 31 March 2020 (2019 $ni).
Commitments

(a) Capital commitments
The Group had 13,556,143 commitied for property, plant and equipment at 31 March 2020,
(2019: $12,172,000),

Related party transactions
{a) Parent

The Company I 100% owned by the Trustees elected to the Courties Power Consumaer Trust,
(b} Transactions with related parties

The following transactions oocurred with related parties:

Notes 2020 20149

$'000 £'000
Group  Parent Group  Parent
Direclors’ fess — Counties Power Limitad 5330 8 - 3277 F -
Direciors fees — ECL Groug Limited £ 144 £ - 3 24 5 =
Trustoes' fees 139 $125 3125 128
Dividends recaived i - F 300 8 - 300

Digrirsg e year, e Trust rented office pramsaes from SBH nvestments, a parinarship, in which a
Trustes is a partner. The rent totalled 317,640 excluding the insurance, rates and mainienance
companants inclusive of GST (2019: $17,640).

The Company owns 14.20% of EmardCo Limited and benefids from the group buying benefits of
SmartCo in ralation to smart meters and related equipment. The Company peid a contribution of 26,000
to the operating cosis of SmantCo Limited during the vear, {2019; 56,000},

The Company owns 30.00% of Ampll Limited. There were no ransaction beltwean the Compary and
Ampdi Limited during the year. (2019 §52,000). The Company had no financial arrangements with Ampli
Lirited during the vear (2012 A receivable of 384,000, owed by Ampli Limited)

The Company had, through its 75% ownership of ECL Group Limited, no financial arrangemands with
the minority shareholder, Optima Investment Group Limited, during the year (2019 337,000,

The Group had no other relstad party fransactions during the year.

(c] QOutstanding balances

The Group had no other oulstanding balances with related parties at reporting date. (2019:%nil)
([d} Terms and conditions

All related party ransactions wese made on normal commercial terms and conditions.

| I TR
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24, Related party transactions (continued)

{e) Key management personnel compensation

Ealaries and shorl term employes banefis

Total

Notes 2020 2018
§'000 $'000

Group  Parent Group Parent

2,144 2, 206 -

3 2744 ] - 5§ 2206 5 -

Key management personnel have baen defined as the Leadarship team of the Company.

25. Financial Instruments by category
Asgets as per statement of financial position

At 31 March 2020

Trade and other recevables
Cash and cash equivalents
Short term Invastmeants

At 31 March 2018

Trade and othar receivablss
Caeh and cash equivalants
Sherl term invesiments

Liabilities as per statement of financial position

At 31 March 2020
Dearivative financial instruments
Borrowings

Laasa Liability
Trade and ather payeblas

At 31 March 2019

Dervative financial instruments
Bomowings

Trade and other payabias

Amortised
cost Total
000 S 000
Group Parent Group Parent
14 207 =1 14, 297 53
2,485 203 2 g 203
A, 286 3288 3,286 3,206
£20,699 $31.542 § 20,699 §3,542
14,205 42 14 208 52
2,818 251 2619 208
3956 3808 3958 3958
$21,071 54,088 $21,071 $4.217
Liabilities Financial
through other liabilifies at
comprehensive amartised cost Total
income 5000 000
£'000
Group Parent Group Parent Group Parent
B34 - B34 E
- 2094 a2.004 -
- - 14,051 29 14,051 2g9
% X 20,002 29 20,022 28
i 634 & - $116167 & SB STG68M § 54
183 - - - 183
- - 55,045 65.245 .
. 1BSTT 26 18,877 38
£ 183 § $18.213 § 28 £19.293 5§ 4

RSM



Counties Power Consumer Trust
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For the year ended 31 March 2020
26. Derivative Financial Instruments

2020
5000

2019
000

Group Parent Group Parent

Interest rale swap 6.3 = 183 :
Met derivative financial instruments 634 = 183 -

The Group had outstanding inferest rate swaps of $25.000,000 & 31 March 2020 (201%: §15,000,000)
The Group had & forward foreign exchanoe contract for $US 208,000 at 31 March 2020 (2019; Enil).

27. Other Registered Holdings of the Company

Subzidiaries Couniry of Incorporation Interest hald by Interast held by |

antity 2020 entity 2018 |
ECL Group Limited New Zealand 75% | 7% |
CPL Network Limited New Zealand 10 100% |

On 1 Febneary 2019, Counties Power Limited acquired a 7a% interest in ECL Group Limited, The 25% mincrity
irderas! is bald by Optirna Investiment Group Limited,

Crouniies Power Lines Urvled was renamad 1o CPL Mebwork Limited on 18 Movember 2009 It has been non-
trading in both the cument and comparsfive years.

Investment in Associates Place of Business/Countryl % of Cwnership | Mature of Measurement
_and Joint Ventures of incorporation Interest Relationship Method
_SmantCo Limited Mew Zealand 14.28% Joint Yeniure Equity

Amipll Limited Mew Zealand 30.00% Mssociabe Equity

In 2010, the Company acquired a 14 .29% joint venture investment in SmariCo Limied. Due fo the nature of the
contrachsal rights and chligations, SmartCo Limited s dassfied a2 a joinl ventura for accounting purposes ard
accounted for using the equily mathod.

in 2017, the Company acquired a shareholding of 30.0% in Ampll Limited, (incorporated on 18 December 2017), at
nil consderation. Ampll Lidled 5 a company formed to develop data analytics for the eleciricity distribution
imdustry. The investimant has been accountad far as an irvesimant inan essodals,

2B, Leases
MZIFRS 16 Leasas raplaces NEIAS 17 Laases and removes the cassilication of leases as aither operating
beases or fimance leases and consequently, for the lessee, all leeses {other than shart-term or low valug), are
recognisad in the Consalidated Staterment of Firancial Position. This has resulled in the Group recognising
RFaght of Use Assets and related lease llabdiies. Lease payments previously classified as operating leases
have been reclassified from operating expensas fo depreciation and lease intaresl expansa,

The Group applied the simplified transition approach and did not resiate comparative amounts for the prior
YT,

The lease lahilities were measured at the present value of the remaining fized lease payments and remaining
variable lease payments depandant on an index o rate as approprlate. The welghied average Incremantal
borrowing rate spplied to lease lisbfties was 4.0%, The associated right of use assets for leases were
measured al the amount equad i the lease llaollity determired as at 1 Agpril 2019, with no overall change In net
ansets.
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Notes to (and forming part of) the Consolidated Financial Statements
For the year ended 31 March 2020

In the process of adopling MZIFRS 16, a number of jludgerments and estmates have been made. These
include:

- Imcramental borrowing rate, being the rate that the Group would have 1o pay 1o barmow the funids
necessary to oblain an asset of similar value in 8 similar economic environment wilh similar terms
and canditicrs, and

- Leasse terms, including any rights of renewal where it is reasonably certain they will be exercised.

The impact of adoption of HZIFRS 16 on the Group's finandal position s summarnsed in the tabke below,

2020
§000
Group  Parent
Right of use assets
Bulldings 9,381 40
Plant and vehicles 2,783 -
Distribution syskem 1,722 s
Closing net book value 13,886 40
Finance lease liability
Current 2,522 =
Mon-curranl 11,200 13
14,022 29
Depreciation of right of use assats
Bulldimgs E53 17
Piart and vehicles 1.419 -
Distribution system 142 -
2,414 17

Right of use assets are deprecisted on a straight-ine basis over the Mo of the lease. The current rates are:

Buildings B-51%
Flant ard Wehicles 20-81h
Distribubon systerm B=14%

The lease for buildings relate to office and warehouss throughout Mew Zealand. Distribution system assets are
usad exclusively by the Group,

When compared 1o the accounts poficies appled in the prior comparative period, the adoption of NZ IFRS 16
on the Consolidated Statement of Profit or Loss for the year to 31 March 2020 Is summarized in the tabde

el
Pre MZ IFRS 16 Adjustmanis Paost MZ IFRS 168
5000's 3000's 5000's
Group Parent Group Parent Group Parant
Expensas, excluding financea costs 103,987 481 2,818 {1 101,150 480
Depracistion 4197 1 2.415 18 16,612 18
Finenoe costs 2,107 NG GEB 2 2,670 g
Incomea tax expanss 5118 494 5.75H 18 5,178 B1B

The adoption of MZ IFRS 16 increased nel cash inflows from operating activilies and net cash used In
financing activities by 52,268,000 for the vear ended 31 March 2020,

1 ERETE
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MNotes to (and forming part of) the Consclidated Financial Statements
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29, Business Combinations
In the previous year, {1 February 2019}, Counties Power Limited acquired 75% of the isswed share
capital of EGL Group Limited, a leading technical services company spedalising in fusl systems and
tachnology solulions in Mew Zealand.
The following table summarises the congideration paid for ECL Group Limited, the fair value of assets
acquired, lighililies assumed and tha non-contfolling inlarast al the acquisition dale.

£000
Purchasze Consideration at 1 February 2019
Cash paid 36,223
Total Consideration 36,223
Recognised Amounts OF identifiable Assets Acquired And Liabilities Assumed
Cash amd cash equivalents 224
Trade and other receivables 7,635
Inventories 3,376
Plant and vehicles 5,565
Leasehold improvemeanis 281
Intangible asset — brands 3,400
Intangible assel = cuslomer relationships 10,500
Intangible assets — computer software 1,400
Daferred tax lability (3.8892)
Trade and other payables (3,454]
Finance liabifty (3.591)
Employee benefits {1.507)
Tax reced:able (238)
Deferred income 13.086]
Met Identifiable Assets Acquired 16,628
Less; Mon-coniralling inferests {25% of net identifisble acquired} (4,167
Add: Soodwil 23,752
Met Assets Acguired 36223

A final purchasa price adjustment for working capilal resulted in a refund (o Counties power Limited of
2196, 0000in May 2019, Othenwise, the fair value of the acquired assetz and llabilites were unchanged,

30. Deposits paid

2020 2019
5'000 3000
Group  Parent Group Parent
Land and Building Cegasil 1.000 grz - -
Total Provisions % 1.000 ¥ &F2 3 - % 3

Cn 18 Novambers 2019, the Group has entarad inle an agreament o purchasa land and buiding assats
which covers four separate properly ftles. Az the land and bullding assetz was already under an
unconditional gale and purchase agreament, the Group entered a deed af assignment o taka over the
righits 1o purchase the lard and bullding assats from the original purchaser.

As part of the agreement the Group paid an initial deposit of 51,000,000 before year end which is
recognised as a deposd paid in the statement of financial position. The tolal amount of the purchase is
$7.632 600 (plus GST = if any). Paymants to settle this purchase s staggered over a pariod of 15 months
from halance date. At balance date the Group had & capital commitment of 6,632 600 (plus GST - if
any), of which a second deposit of 1,000,000 was pasd on tha 30 June 2020. Final selflemant is expecied
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3.

to be completed on 30 June 2021.

To finalise the purchase of the land and building assels, the Trust has antared inlo a loan agreemernt with
Counties Power Limited to access an amount of up to 31,132,600, At balance date the amaount of the kbban
remains undrawn.

Thea Trustaes balieve that the sirategic acquisition of these asseals will provide significant beneafits to wholly
owned subsidiary Counties Power Limited, and will provide reoccuring returms for the Trust In the form
of rental income in future years.

Events occurring after reporting date
In May 2020, Counlies Power Limited increased its bormowing faciity with A58 Bank to 5150 million. The
facility extends out for 5 years to May 2026,

Subsidiaries of the Group, (ECL Group Limited), appliad for a wage subsidy under Covid-19 on 2 Agril
2020, Those compantes recelved In total 51,986,546 an the ¥ Aprll 2020 and have been applying the
funds towards payment of wages for employvess from April 2020,

On 29 June 2020 the Group paid 1,000,000, the second deposit iowards the bulding purchase, disclosed
in note 30

W have recelved confirmation from the Direciors of the Company that since the ssue of the consolidated
financial stataments of Courties Power Limited there have baen no other changes thal may impact the
use of the going concern assumption In the preparation of these financlal statements. The Trustees
tharefore believe thal it is appropriate fo use the going concam assumption in the preparation of the
consolidaied financial statements of Counties Power Consumer Trust,
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Counties Power Consumer Trust
Statement of Service Performance

For the year ended 31 March 2020

The table below sets out the performance targets included in the Statement of Corporate Intent far the year
anded 31 March 2020.

2020 2018
= TARGET ACTLUAL TARGET ACTLUAL
Earrengs before consumes discounts, interast
& baw expressad as a percentage of 1olal 8.4% 5.7 % 10.9% 11.3%
_average capital emplowved
Met profitfloss) belore consumer disoounts
and after tax axprastsed a5 a parcantage of T.5% 4.8% 8.1% B. %
_average conaolidated sharehoiders’ funds — -
Ayarage minutas without electricky per
consumer: (SAID) ;
110 135713 111 150.25
- LRI Jieocs 50 87.13 : 113.81
Average faults per consumear {1 1kY and il
revve) (SAIFI) Z.80 2.M o S 3.30

Unplanned outages, as maasured by SAI01 {average minutes withoul elecincity per cusiomer), axcaeded the
target by 27,73 minutes (25.2% unfavourable), The main categories of faulls were overhead equipment failure,
(50,60 mirutes), vegelation, (1573 minutes) and a high numbear of vehicle versies pole incidents, (2287
minutes}

FPranned SAIDI was favourable, being 2,87 minutes, {3.2% favourabla), under the year's target.
SAIF performance was faveurable, being 0.09, (3.2% favourable), under the year's targel.

The SAI0 and SAIF] results wers calculatad in accordanca with the 2015-20 DPFP normalisation meathad using
information from the Company's non-financal sysiems.

Health and Safety Measures

Health and safety continues to be the most important aspect of what the Company doas and wiy it does it It's
the firel core business agenda item at each board mesting and |s suppaortesd by key information fram all corners
of the Counties Powes Group of businessas.

Cournties Power Limitad s an active member of the Business Leaders’ Health and Safely forum whose
prereguisite for membership i a pledge o 2ero Harm, Within the reporling pericd, Counties Power's Safely
Management System was esternally sudited and retained cerdification. Lika many other companies, Counties
Power Limited continues 1o assaess key critical risks and the management thereof, with increasing insight being
pult om the health componant of haslth and safety.

2020
TARGET

2019
TARGET

ACTUAL
3

ACTUAL
4
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R558 Hayes Audlt

Independent Auditor's Report R

To the Beneficiaries of l
Counties Power Consumer Trust W T

Opinion

We have audited the consolidated financial staternents of Counlies Power Consumer Trust and its subsidiary
("the Group™), which comprise;

*  the consolidated and parent statement of financial posiion as al 31 March 2020

* the consolidated and parent staternent of comprehensive income for the year then endad;

* Ihe consolidaled and parent staiement of changes in equity for the year then ended:;

* the consolidated and parent cash flow statement for the year then ended; and

* the notes te the consolidated financial statements, which include significant accounting policies.

In gur opinion, the consolidated and parent financlal slatemants on pages 9 to 47 presant fairly, in all material
respects, the financial position of Countias Power Consumer Trust and its subsidiary as at 31 March 2020, and
their financial performaneea and cash flows for the year then anded in ascordance with New Zealand equivalents
to International Financial Reporling Standards and International Financial Reporting Slandards.

Basis for opinion

We conducted our audil in accordance with International Standards on Audiling (New Zealand) (ISAz (NZ))
Qur responsibiities under those standards are further described in the Awditor's responsibilities for the audit of
the consofidated fnancial staterments section of our reporL.

¥We ana independent of Counties Power Consumer Trust and its subsidiary in accordance with Professional and
Ethical Standard 1 (Revised) Code of Ethics for Assurance Praciiifoners sued by the New Zealand Auditing
and Assurance Standards Board, and we have fulfilled our other ethical responsibilities In accordance with
thase requiremants.

We believe that the audit evidence we have oblained is sufficient and appropriate to provicde a basis for our
opirmicn,

Cther than in our capacity as suditor we have no relationeship with, or interests In, Counties Power Consumer
Trust or its subsidiary.

Emphasis of matter

Without modifying our opinion, we draw atlention 1o note 2{a), 4, 8, 12 and 14 to the consolidated financial
slatements, Wwhich explzins the impact of COVID-19 pandarmic an te Group., Counties Power Consumear (rust,
Counties Power limited and its subsidiary, ECL Group Limited, were able to operale during the lockdown period,
providing essaential services and mainterance. The trustees, management and the Board of Direclors have
considerad the impact on the financial stalemsants. As tha Group provides essentia services and has continued
1o operale there iz no material impact an the financial slatements althar than the 58 million goodwill impainment
recarded {note 14). The trustees, management and the Board of Directors of the Group continue to monitor
developments as thay ooour,

EOWER OF BEING UNDERSTOOD
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Other information

The Trustees are responsible for the other information.  The othes information comprises the Directory on page
3. the Chair report on pages 4 lo 7. the Trustees Statement on page 8, the Statement of Service Performance
on page 48 (bul doas nat include the consolidated and parent financial staterments and our suditor's report
theracn), which we obtained prior 1o the date of this audifor's report. Cur apinion on the consolidated and
parent fimancial stalemanis does not cover the other information and we do not express any form of audit
opirion of assurance conclusion therson,

In connection with our awdit of the consolidated and parent financlal statements, our responsibility is to read the
other information identified above and, in doing so, consider whether the other information is materally
inconsistent with the consolidated and parent financial statements or our knowledge obiained in the audit, or
olherwise appears to be materially misstated. W, based on the work we have performed on the other information
that we obizined prior to the date of this auditor’s reporl, we conclude thal there is a material misstatement of
this other information, we are required to report that facl. We have nothing to repart in this regard.

Responsibilities of the Trustees for the consolidated financial statements

The Trustees are responsible, on behalf of Counties Power Consumer Trust and its subsidiary, for Lhe
praparation and fair presentation of the consolidated and parent linancal statemants in accordance with New
Zealand equivalents to International Financial Reporting Standards and Intemational Financial Reporting
Standards, and for such internal control as the Trustees deterrmine is necessary to enable the preparation of
consolidated and parent financial statements that are free from materlal misstatement, whether due o fracd or
Esrrar,

in preparing the consolidated and parant financial stalemeants, the Trustess are responsiole, on behall of the
Countles Power Consumer Trust and its subsidiary, for assessing the ability of Counties Power Consumer Trust
and its subsidiary to continue as a going concern, disclosing, as applicabie, matters related to going concern
and usirg the going concern basis of accounting unless, the Trustees either intand to liguidate the group or to
cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the consolidated financial statements

Cur objectives are to obdain reasonable assurance about whether the consclidated and parant financial
statemenis as & whale are free from material misstatement, whether due 1o fraud or error, and 10 Isswe an
audior's report that includes our opinion. Reasonable assurance is a high leved of assurance, but is not a
guarantes that an audit conducied in accordance with |58 (MZ) will shways detect a material misstatement
wihien B exists.

Missiaternents can arise from fraud or error and are considered matesial if, individually or in the aggregate, they
could reasonably be expected to influence the decisions of users laken on tha basis of these consolidated and
perent financial statements, A furiher description of the auditor's respansibiities for the awdlt of the
consolidatad and parent financial statements iz located at the XRE's websile at:

hittpes e rid govl ngdstandgrds-for-assurance-practitionersisuditors-responsibditiesfaudit-repart-7

Who we report to

This repar is made solely 1o the benaficiaries of Counties Power Consumer Trust, as a body, in accordance
with the Trust Deed. Qur audit work has been undertaken so that we might state those matters which we are
required o stale to them in an auditor's report and for no other purpese. To the fullest extent permitted by law,
we do not accept or assume responsibility 1o anvone other than Counties Power Consumer Trust and is
burveficiaries. as a body, for our audit work, for this reporl or for the opinions wea have formed.

KSHM
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